SECOND ANNUAL iSHARES REPORT ON INVESTOR PROGRESS

OUR NEXT
100M INVESTORS
How iShares ETFs and index products
can enable millions of first-time millennial
investors to plan for their financial futures.
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Millennials will be a driving force in creating
another 100 million iShares ETF and index
investors in the next five years.”

Global Head of iShares
and Index Investments

MILLENNIAL INVESTORS
MEET THE MILLENNIAL-AGE
INVESTMENT TOOL
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The popular narrative
that first-time investors
are fast-money traders
stalking internet bulletin
boards for meme-stock
manias is overhyped —
more are choosing ETFs.”

The growth of exchange traded funds (ETFs) has been a story of systematically making investing
more convenient and more affordable for everyone, from a wealth advisor building a portfolio
to a sovereign wealth fund accessing the bond market. More recently, ETFs and indexing have
expanded to make investing more sustainable and customizable. Demand accelerated in 2021,
resulting in record growth: Globally, annual ETF industry inflows eclipsed USD 1 trillion, and
iShares ETFs attracted USD 306 billion in inflows—fully two-thirds more than in the prior year.1
New investors also entered the market—none more significant than the surge in millennials keen
to put their dollars, euros, and pounds to work through digital wealth platforms. By our estimates,
some 40 million new self-directed investment accounts were opened globally since 2020, and
the 30 million new accounts opened in the U.S. alone surpasses the total from the prior decade. 2
From Australia to Germany to Canada, the typical new investor is increasingly diverse and in
their early-to-mid-30s — a millennial.3 People in every generation experience transformative
events that shape how they think about and manage money. Boomers shrugged off their
Depression-era parents’ financial anxieties and plowed money into stocks during the eighties
and nineties, ultimately accelerating the rise of the global mutual fund industry.4 Millennials,
by contrast, graduated into the Great Recession, took on burdensome debt, and faced higher
hurdles for owning a home.5 The Covid pandemic and its economic fallout hit twenty and thirtysomethings hardest; many lost jobs and income and had less savings to rely on.6
Rather than be deterred by financial upheaval, the recent burst of investment account openings
shows an entire generation prioritizing small steps required to manage their finances. New
investors say they feel empowered by the simplicity of digital investing platforms and the
convenience of ETFs.7 Many new investors say they opened accounts because it was easy to
start with a small amount of money, and most say they plan to stick with investing for years.8
These are healthy steps toward long-term financial well-being.
The popular narrative that first-time investors are fast-money traders stalking internet bulletin
boards for meme-stock manias is overhyped.9 Only a tiny fraction of cumulative retail trading
over the past couple of years was in meme-stocks, while about two-thirds was dedicated to
purchases of ETFs, according to recent research.10 The meme stock narrative also misses how
important financial security is for millennials, who came of age amidst economic uncertainty,
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and how discerning they are as consumers — experienced in researching and buying online,
sensitive about paying too much, and deeply concerned about sustainability.11 Millennials now
outnumber any other generation and are becoming a defining force in investing as many enter
prime savings years and some are due to inherit wealth from previous generations.12 And as
the millennial investor meets the ETF — which at 32 years old is the millennial investment tool
— it could potentially bode well for the growth of both.13
We began 2021 responsible for managing the assets of over 100 million people around the
world, fifty years after introducing our first index client and twenty-five years after our first ETF
client.14 By the end of 2021, another 5 million people chose to invest in our iShares ETFs and
another 10 million people in our iShares index mutual funds, LifePath® index target-date funds,
and other index-tracking products that are used in retirement plans.15 We’re proud that our
capabilities have the potential to help make investing more accessible, affordable, sustainable,
and customizable for the long term. Our 2022 iShares Report on Investor Progress is about why
we think that all first-time investors should be iShares investors, and why we believe millennials
will be a driving force in creating another 100 million iShares ETF and index investors in the next
five years.
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WE MAKE INVESTING
MORE ACCESSIBLE FOR
MILLIONS OF PEOPLE
Breaking down barriers to make it easier
to get started building long-term wealth
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The convenience of ETFs
— their ability to access
a multitude of markets,
in a diversified way, and
in amounts people can
afford — is enabling a new
generation to invest.”

Millennial buying habits have reshaped mainstream consumer behaviors and made it easier and
less pricey to buy everything from cars to music.16 The same trends are breaking down barriers of
access in investing, where just a few years ago almost every major digital investment platform in
the world charged a commission to buy or sell ETFs. Today, hundreds of millions of people globally
can access iShares ETFs commission-free across major platforms in over a dozen countries on
multiple continents, often with a few taps on a smartphone and no minimum balance.17
We want iShares ETFs to help more people invest sooner and in the most efficient ways possible
since delay can be costly: a 25-year-old would need to invest about USD 160 per month to retire
as a millionaire, but if they waited until age 35 they would need to invest nearly three times as
much.18 As barriers are reduced, ETFs are helping make it easier for investors to start with sums
they can afford — fully one-third of new investors in the U.S. in 2020 had balances with less than
USD 500.19
As more investors get started, more are choosing ETFs. Nearly twelve million American families,
mostly middle-income households, invest through ETFs — almost double the number five
years ago.20 In Europe and Latin America, where investors had traditionally only turned to bank
deposits, iShares ETFs are helping to build a culture of personal investing among individuals
for the first time. Take Germany, where nearly two million people — triple the number two years
ago — are using iShares ETFs in savings plans to invest an average of EUR 168 every month.21
In 2021, we partnered with a leading digital bank in France to bring convenient access to socially
responsible portfolios comprised of iShares ETFs that start at EUR 150. 22 In Brazil, locally listed
versions of U.S. iShares are now accessible on third-party direct platforms for minimums as low
as USD 10, raising over a billion dollars in less than a year from Brazilians looking for a more
convenient and affordable way to invest. 23
As digital investment platforms make it easier to invest, more people are turning to ETFs and
not just because commission barriers and costs have come down. The convenience of ETFs —
their ability to access a multitude of markets, in a diversified way, and in amounts people can
afford — is enabling a new generation to invest.
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WE HELP MAKE
INVESTING MORE
AFFORDABLE
Providing iShares investors with value so
they can keep more of what they earn
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The ubiquity of online reviews and price transparency has made millennials among the most
cost-conscious consumers, prone to price-compare and seek out the best value for money for
everything from groceries to car insurance. 24 Not overpaying is critical for wealth creation as the
tyranny of higher fund fees erodes long-term returns.

The indexing and ETF
revolution has cut what
the average investor pays
to the lowest in history.”

The indexing and ETF revolution has cut what the average investor pays to the lowest in
history.25 When we launched iShares ETFs over two decades ago, our average asset-weighted
fees were less than half of what was charged by the much larger mutual fund industry. 26 The
affordability of ETFs stimulated price competition across the entire investment management
industry. Today the average mutual fund investor pays half of the cost from twenty years ago,
saving all kinds of investors — not just those in ETFs — billions of dollars in fees. 27
As people invest more of their money with iShares, we strive to provide them more value so
that they benefit from our scale. In the U.S. and Europe, our iShares Core ETFs charge roughly
one-tenth the price of the average comparable mutual fund. 28 In the U.S. we partnered in 2021
with Morningstar to offer nine of the lowest-cost stock ETFs on the market 29 and reduced fees
on our asset allocation ETFs so that self-directed investors can access a diversified portfolio
of stocks and bonds in a single ETF at the lowest cost.30 Globally, in response to concerns about
rising inflation, we reduced fees on a series of inflation-sensitive ETFs to provide greater choice
for price-sensitive investors to manage inflation risk in their portfolios.31 All together over the
last five years, iShares has helped save investors more than USD 500 million globally through
fee reductions.32
At iShares we prioritize affordability so that more people have the best possible shot at
achieving their long-term financial goals. We think that by offering value for money across our
iShares ETFs and index funds, especially in our iShares Core, we are contributing to our clients’
long-term financial growth potential and, over time, they will entrust us with more of their assets.
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We equip our sustainable
investors with greater
choice and transparent
metrics so they are
empowered to make their
money work for them.”

Climate change matters to everyone, and millennials are among the most vocal in expressing
that urgent action is required to address one of the biggest challenges of their generation.33
Their opinions about climate and sustainability are already shaping financial decisions including
where to live, how to spend money, and what to invest in. In 2021, iShares sustainable ETFs and
index funds made it easier and more efficient for investors across generations and geographies
and more than doubled their assets under management.34
We are focused on sustainable investing not only because of client demand but also because
it is our conviction that sustainability can deliver better investment outcomes over the long
term. iShares has the most sustainable ETFs on the market with more than 180 products
globally — about 60% more than our nearest competitor.35 The power to choose means that
people can decide whether they want to avoid certain companies or industries, favor companies
that are sustainability leaders, or invest in companies at the center of the transition to a lowcarbon economy.
In 2021, we pioneered active ETF investment strategies that invest in low-carbon transition
leaders and one of these became the largest-ever ETF launch — active or index — in U.S. history.36
In Europe, we created ETFs that hold companies seeking to reduce their carbon emissions in line
with the Paris Agreement.37
We also seek to lead by offering new analytics and metrics so that investors can make informed
choices. In 2018, we led the industry by making available environmental, social, and governance
(ESG) and carbon intensity metrics for all iShares ETFs, where data is available.38 In 2021, we
published an implied temperature rise (ITR) metric across our range of ETFs and index funds. The
ITR is a forward-looking metric used to provide an indication of alignment to the temperature goal
of the Paris Agreement — an industry first for a global ETF provider.39
We equip our investors with greater choice and transparent metrics so they are empowered to
make their money work for them.
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We manage more than
1,200 ETFs globally,
the most of any ETF
provider, so that our
investors can assemble
their own playlists —
millions of combinations
of portfolios with iShares
as building blocks”

Not long ago we used to buy or download music mostly in album format but millennial ondemand buying preferences and advances in personalization technology have changed that,
allowing for real-time streaming of almost any song.40 In a similar way, ETFs and indexing are
the technologies that enable personalization in investments. Within iShares, we manage more
than 1,200 ETFs globally, the most of any ETF provider, so that our investors can assemble
their own playlists — millions of combinations of portfolios with iShares as building blocks.41 For
those wanting to create more customized indexes, our Aladdin® technology has long provided this
capability to institutions and, through our recent Aperio acquisition, we also can provide it to U.S.
wealth advisors.42
We often refer to ETFs and indexing as technologies as a reminder that our clients expect them,
like any good technology, to work reliably. We track our performance across several investment
quality measures for thousands of indexes and this was a standout year for iShares. For example,
no S&P 500-tracking fund in the U.S. has tracked the flagship S&P 500 more precisely than
our USD 319 billion iShares Core S&P 500 ETF — with average tracking error at less than onehundredth of one percentage point — over the past decade.43 Or take a bond market example,
where seven of the ten most-liquid bond ETFs globally in 2021 were iShares.44 Or take investors’
record trading volumes in iShares ETFs globally — USD 11.4 trillion in 2021 — a demonstration
that people can count on iShares ETFs to enter or exit a market when they need it most.45
As Samara Cohen, our CIO of ETF and index investing, is fond of saying, “there’s nothing passive
about how we run our ETF and index portfolios.” She leads a team of portfolio engineers, index
researchers, data scientists, traders, and technologists in nearly every major region in the world.46
They are equipped with our Aladdin technology and partner with major financial firms, exchanges,
custodians, and index providers to ensure our ETFs and index capabilities uphold high standards
in every market in which they operate — especially in periods of market stress.
These bedrock capabilities help us develop new ways to customize our offering to meet investor
needs. This includes offering our clients more choice on how proxies are voted at companies
they are invested in. Our BlackRock Investment Stewardship team is central to our fiduciary
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approach and votes in the best long-term interests of our clients. But we also recognize that some
clients would like more say in how those proxies are voted. That’s why starting in 2022, we will
expand our voting technology to pension funds who represent 60 million people to vote directly
on how companies operate.47 Our ambition over time is to increase voting choice to ETFs and
index funds as legal, regulatory, and operational considerations in local markets allow. All of this
matters because index investors are the ultimate long-term shareholders, often owning portfolio
companies for an average of 25 years, and voting can help shape strategic thinking.48
The future of investing is about enabling investors to reach their financial goals on their
own terms. We’re committed to leading with the broadest choice of ETFs and index options
and innovating in areas like voting choice to help people to build portfolios that are tailored
to their needs — all in accordance with the high standards of market quality that our iShares
investors expect.
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HIGHLIGHTS OF INVESTOR PROGRESS

120
million

246
billion

ACCESSIBLE
More than 120 million people have
invested an average of USD 50,000
apiece in our ETF and index capabilities.49

SUSTAINABLE
Our sustainable ETF and index fund
assets under management have grown
to USD 246 billion, more than double
the 2020 total.51

92

percent

60

million

AFFORDABLE
iShares Core ETFs offer investors market
access at 92% less cost than the average
comparable U.S. mutual fund.50

CUSTOMIZABLE
We will expand our voting technology to
pension funds representing 60 million
people to allow direct voting on how
companies operate.52
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1 BlackRock Global Business Intelligence (as of Dec. 31, 2021). Global inflows into all ETFs were USD 1.3 trillion in 2021, exceeding the prior record of USD 768 billion set in 2020. Global iShares ETF inflows were USD 306 billion in 2021,
exceeding the prior record of USD 246 billion set in 2017. Global iShares ETF inflows were USD 186 billion in 2020. 2 Estimate for new accounts: Financial Times, “Is the army of lockdown traders here to stay?,” Oct. 18, 2021 quoted data
provider BrokerChooser estimated that 30 million new accounts were opened in the U.S. during the first 12 months of the pandemic. In the U.K., the Financial Conduct Authority there were 7.1 million new accounts opened between April 2020
and April 2021. In Germany, the number of people who own shares directly or via funds rose by 2.2 million in 2020, according to Deutsches Aktieninstitut (Aktionärszahlen 2020, “Deutschland und die Aktie?” In Australia, Australian Securities
& Investment Commission data indicate approximately 700,000 new accounts that traded for the first time. In Canada, as many as 500,000 accounts were opened in the first quarter of 2020 alone (Financial Post, “‘Money to be made’: Meet
the new retail investors flooding the market amid the pandemic,” July 6, 2020; Estimate for prior five years derived from publicly available brokerage data from Charles Schwab, Fidelity, Robinhood, and E*trade (7.6 million in 2019, 4.2 million
in 2018, 2.7 million in 2017, 2.3 million in 2016, 1.9 million in 2015). 3 Charles Schwab, “The Rise of the Investor Generation: 15% of U.S. Stock Market Investors got their start in 2020, Schwab Study shows,” April 28, 2021, found that the
median age of investors since 2020 was 35, compared with 48 for investors who started prior to 2020. The online survey was conducted by Logica Research from February 1 to February 16, 2021; Saxo Markets, “The Changing Traders of Saxo
Markets,” March 17, 2021, found that in January 2021, the average age of new investors in the U.K. had dropped from 40 in December 2020, to 36 in January 2021, and 35 in February 2021. Investors aged 30–44 comprised the plurality
of new 2020 Investors, according to a survey conducted for the FINRA Investor Education Foundation. The same survey found that while the majority of new investors were white, new Investors were more racially diverse. See: Mark Lush, Angela
Fontes, Meimeizi Zhu, Olivia Valdes, and Gary Mottola, “Investing 2020: New Accounts and the People Who Opened Them, FINRA Foundation and NORC at the University of Chicago, 2021. 4 Federal Reserve Bank of Dallas, “The Rise of Stock
Mutual Funds,” Southwest Economy (Issue 1, January/February 2001). 5 Bloomberg, “Millennials Are Running Out of Time to Build Wealth: The oldest members of the generation turn 40 this year. They’re only 80% as wealthy as their parents
were at this age,” June 3, 2021. 6 Financial Times, “Young people, their money, and how all is not lost,” April 2, 2021. 7 Deloitte, “The rise of newly empowered retail investors,” Feb. 22, 2021; see also Trackinsight, “Global ETF Survey 2021”
which found 77% of ETF investors say the use the products because of ease of diversification, while 68% say that “ease of trading” is the main reason. 8 Charles Schwab, “The Rise of the Investor Generation: 15% of U.S. Stock Market Investors
got their start in 2020, Schwab Study shows,” April 28, 2021; In April 2021, U.K.-based broker FreeTrade surveyed our app users to allow us to paint a more accurate image of the UK retail investor. 2,092 Freetrade active users, looking at
demographic data and their behaviour to better understand what drives them to invest, their goals and investment habits. See also: The ability to start with a small amount of money is among the most-cited reasons for opening new brokerage
accounts in 2020, according to Mark Lush, Angela Fontes, Meimeizi Zhu, Olivia Valdes, and Gary Mottola, “Investing 2020: New Accounts and the People Who Opened Them, FINRA Foundation and NORC at the University of Chicago, 2021:
pp. 8–9. Relatedly, analysis by U.K. investment platform FreeTrade found that five of the top ten holdings of generation Z investors (those up to the age 24) were exchange-traded funds. 9 According to Investopedia, a meme stock refers to the
shares of a company that have gained a cult-like following online and through social media platforms. They rose to prominence in 2020. 10 Nasdaq, “A New Way to Look at Retail Trading Trends,” Nov. 18, 2021, especially chart 4. Nasdaq
calculates cumulative retail net purchases from Dec. 31, 2019 to Nov. 15, 2021, using a proprietary methodology that Nasdaq says captures 45% of retail flow on a security-by-security-basis. 11 McKinsey, “Cracking the code on millennial
consumers,” March 18, 2017. 12 Pew Research Center, Millennials overtake Baby Boomers as America’s largest generation,” April 28, 2020; World Economic Forum, “There are 1.8 billion millennials on earth. Here’s where they live,” Nov. 8,
2021. 13 Salim Ramji in Financial Times, “As the ETF turns 30, it is time for active managers to embrace it,” March 4, 2020. 14 BlackRock, “Every step counts: Fifty years of indexing have proven investing doesn’t need to be complex,” Jan. 13,
2021. 15 Figure estimates the combined reach of our iShares ETFs and index mutual funds, LifePath® index target-date funds and other index-tracking products that are used in retirement plans BlackRock, Broadridge (as of Nov 4, 2021);
Blackrock FP&A (Institutional Index AUM as of Oct. 31, 2021); BlackRock estimated target date fund choice for 20% of Fortune 100 companies (June 2019); BlackRock Lifepath DC plan clients (as of Oct. 31, 2021). Publicly reported average
“number of members” statistics collected from various relevant client websites. U.S. iShares users calculated based on total number of accounts in the U.S. holding iShares ETFs [or index mutual funds], by ticker level and internal assumptions
on number of accounts per household, per user and tickers per account; Institutional index mandate client (ex ETF) estimate based on Blackrock AUM and number of users across accounts. 16 New York Times, “Happy to Shun Showrooms,
Millennials Storm the Car Market,” Sept. 27, 2021; McKinsey, “Ordering in: The rapid evolution of food delivery,” Sept. 22, 2021. 17 Figure is derived from adult populations (+18) in countries with established commission-free brokerages: U.S.,
Canada, U.K., France, Germany, Austria, Belgium, Netherlands, Spain, Ireland, Australia, New Zealand and Hong Kong. 18 BlackRock. Hypothetical examples for illustrative purposes only and do not guarantee any specific outcome. A 25-year-old
investor would need to set aside USD 160 per month (assuming 10% annual returns compounded monthly until age 65 to reach USD 1 million 40 years later.) A 35-year-old would need to put away USD 440 dollars per month to reach the
same mark. The average annualized return of the S&P 500 Index over 10, 20, 30, 40 and 50 years (through Oct. 31, 2021) was 16.21%, 9.77%, 10.76%, 12.28%, and 11.26%, respectively, according to Morningstar. Index performance is
for illustrative purposes only. Index performance does not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. The
information presented does not take into consideration commissions, tax implications, or other transactions costs, which may significantly affect the economic consequences of a given strategy or investment decision. 19 Mark Lush, Angela
Fontes, Meimeizi Zhu, Olivia Valdes, and Gary Mottola, “Investing 2020: New Accounts and the People Who Opened Them, FINRA Foundation and NORC at the University of Chicago, 2021: pp. 2–11.; At one fast-growing U.S. brokerage, the
average customer is 31 years old and has a median account balance of USD 240, according to Testimony of Vladimir Tenev, Co-Founder and CEO of Robinhood Markets, Inc., at Sec. IV, Hearing Before the U.S. House Committee on Financial
Services (February 18, 2021). 20 Investment Company Institute Factbook in 2021 found that 11.7 million U.S. households held ETFs in 2020, up from 5.9 million in 2016. Per the U.S. Census Bureau, the average U.S. household in 2021
had 2.51 people. 21 BlackRock (as of November 2021); “BlackRock, extraETF raise growth projection for ETF savings plans,” October 28, 2021. 22 Press release: “BOURSORAMA COMPLÈTE SON OFFRE DE PLACEMENTS AVEC MATLA, LE
PLAN EPARGNE RETRAITE INDIVIDUEL LE MOINS CHER DU MARCHÉ (1) ET 100 %,” Sept. 23, 2021. 23 iShares BDR platform launched in Brazil with 37 products in November 2020. A year later, the platform shad grown to include 74
BDRs of ETFs with more than USD 1 billion. 24 Goldman Sachs Asset Management, “Investing in the Millennial Effect,” September 2016; Deloitte, “Millennials and beyond: Brand growth through a cross-generational approach to consumer
profiling,” July 27, 2018. 25 Morningstar, “2020 U.S. Fund Fee Study,” August 24. 26 Morningstar: The average asset-weighted annual fund fee in 2000 was 0.93% (Morningstar, “2020 U.S. Fund Fee Study,” August 24.). Morningstar,
BlackRock: In 2000, the asset-weighted iShares ETF fee was 0.38%. 27 Morningstar, “2020 U.S. Fund Fee Study,” August 24. 28 For U.S.: BlackRock and Morningstar, as of November 2021. Comparison is between the average Prospectus
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Net Expense Ratios for the iShares Core Series ETFs (0.078%), and the average Morningstar Prospectus Net Expense Ratio for comparable Morningstar “Global Broad Category Group” mutual funds, including Fixed Income, Equity, and
Allocation (0.997%) available in the U.S. in November 2021. For Europe, BlackRock and Broadridge, as of November 2021. Comparison is between the simple average Prospectus Total Expense Ratio (TER) for Europe-domiciled iShares Core
Series ETFs (0.14%), and the average simple average Total Expense Ratio (TER) for comparable EMEA-domiciled active and index mutual funds determined by BlackRock and using the Broadridge filters for “Allocation,” “Equity,” and “Fixed
Income” (1.16%) available as of Dec. 1, 2021.Europe, Middle East, and Africa (EMEA) is defined by fund domiciled in Austria, Belgium, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Iceland, Ireland, Isle of Man,
Israel, Italy, Latvia, Liechtenstein, Lithuania, Luxembourg, Malta, Mauritius, Netherlands, Norway, Poland, Portugal, Slovenia, South Africa, Spain, Sweden, Switzerland, U.A.E., United Kingdom. 29 Press release, “iShares Takes Steps to Lead
Industry in Style Investing,” March 22, 2021. 30 On October 20, iShares reduced expense ratio on the iShares Core Aggressive Allocation ETF (AOA), the iShares Core Growth Allocation ETF (AOR), the iShares Core Moderate Allocation ETF
(AOM), and the iShares Core Conservative Allocation ETF (AOK) to 0.15% with contractual fee wavers in place to waive fees associated with Acquired Fund Fees and Expenses (AFFE). 31 In the U.S., we reduced the total expense ratio for the
iShares 0-5 Year TIPS Bond ETF to 0.03% in January 2022. Additional fee cuts were undertaken in Europe. 32 BlackRock (as of Oct. 16, 2021). Cumulative cost-savings figure is calculated by taking the difference between the previous fund
expense ratio and the new fund expense ratio from 2015 through Oct. 16, 2021, multiplied by the fund assets under management at the time of the fund reduction. Methodology does not account for compounding savings over time. 33 Marks,
Elizabeth and Hickman, Caroline and Pihkala, Panu and Clayton, Susan and Lewandowski, Eric R. and Mayall, Elouise E. and Wray, Britt and Mellor, Catriona and van Susteren, Lise, Young People’s Voices on Climate Anxiety, Government Betrayal
and Moral Injury: A Global Phenomenon. Available at SSRN: https://ssrn.com/abstract=3918955 or http://dx.doi.org/10.2139/ssrn.3918955 34 BlackRock (as of Dec. 31, 2021) We define “Sustainable” funds as those that fall in to one of
four categories: “ESG Broad”: Funds with an explicit ESG objective, which may include a targeted quantifiable ESG outcome; “ESG Thematic”: Funds focused on a particular Environmental, Social, or Governance theme; or “Impact”: Funds that
seek to generate a measurable sustainable outcome alongside a financial return; and “Screened”: Funds that seek to track indexes that eliminate exposure to certain business areas. Assets under management in all sustainable ETFs and index
mutual funds finished 2020 with USD 108 billion and were USD 246 billion as of Dec. 31, 2021. 35 BlackRock (as of Dec. 4, 2021); We define “Sustainable” funds as those that fall in to one of four categories: “ESG Broad”: Funds with an
explicit ESG objective, which may include a targeted quantifiable ESG outcome; “ESG Thematic”: Funds focused on a particular Environmental, Social, or Governance theme; or “Impact”: Funds that seek to generate a measurable sustainable
outcome alongside a financial return; and “Screened”: Funds that seek to track indexes that eliminate exposure to certain business areas. iShares operated 181 sustainable ETFs as of Dec. 3, 2021, compared with 112 and 47 from the nearest
competitors, according to our estimate using the same criteria. Regionally, iShares has 125 sustainable ETFs available in Europe, 31 sustainable ETFs available in the U.S., 4 sustainable ETFs available in Asia, 19 sustainable ETFs available in
Canada, and 2 sustainable ETFs available in Latin America. 36 See “BlackRock Launches Two New Carbon Transition ETFs Underpinned by Proprietary Climate Analytics” (April 9, 2021). Available at: https://www.businesswire.com/news/
home/20210409005295/en/BlackRock-Launches-Two-New-Carbon-Transition-ETFs-Underpinned-by-Proprietary-Climate-Analytics. 37 Such funds seek to provide exposure to companies which are selected to be collectively compatible
with the aim of holding the increase in the global average temperature (a “1.5°C global warming scenario”), at the Index level, in line with the Paris Agreement. 38 See “BlackRock Takes Sustainable Investing Mainstream with Range of Low-Cost
Sustainable Core ETFs,” (Oct. 23, 2018). Available at: https://www.ishares.com/us/literature/press-release/sustainable-core-us-press-release-icr1018u-632761-1976816-stamped.pdf 39 A small number of European asset managers
have made implied temperature rise metrics available, but BlackRock is the first among fund providers that operate in the Americas, Europe, and Asia Pacific regions. 40 Fountainhead Brand Strategy, “The Key to the Millennial Market:
Customization,” Feb. 12, 2018. 41 BlackRock (as of Dec. 1, 2021). The number two and three ETF providers in terms of number of funds offer 521 and 468 products, respectively. 42 See: “BlackRock to Acquire Aperio - Leading Provider of
Personalized Index Equity Solutions,” Nov. 23, 2020. 43 Morningstar, “The best and worst S&P 500 funds,” Nov. 8, 2021. Average tracking error measured for the 10-year period ending December 2020. Assets under management for the
iShares Core S&P 500 ETF (IVV) as of Nov. 26, 2021. Per the article, “The average tracking error for the most precise fund, iShares Core S&P 500 ETF (IVV), was less than 1 basis point.).” One out of five S&P 500-tracking fund recorded an
annual tracking error above 15 basis points. One fund had an annual tracking error of 1 basis point, and another had an annual tracking error of 2 basis points. 44 BlackRock (as of Dec. 31, 2021). 45 BlackRock (as of Dec. 31, 2021). 46
BlackRock (as of Oct. 31, 2021). 47 We estimate that about 40% of our USD 4.8 trillion in equity index assets are eligible of the new voting (as of June 30, 2021). Over 60 million people globally invest in retirement assets eligible for voting
choice (as of December 31, 2020). 48 Morningstar. Average derived from S&P 500 Index one-way annual turnover, historical data 1992 – 2019 was 3.9%, which equates to average holding period of 25 years. 49 BlackRock, as of Dec. 4,
2021. We divided our assets under management by 120 million, Figure estimates the combined reach of our iShares ETFs and index mutual funds, LifePath® index target-date funds and other index-tracking products that are used in retirement
plans BlackRock, Broadridge (as of Nov 4, 2021); Blackrock FP&A (Institutional Index AUM as of Oct. 31, 2021); BlackRock estimated target date fund choice for 20% of Fortune 100 companies (June 2019); BlackRock Lifepath DC plan
clients (as of Oct. 31, 2021). Publicly reported average “number of members” statistics collected from various relevant client websites. U.S. iShares users calculated based on total number of accounts in the U.S. holding iShares ETFs [or index
mutual funds], by ticker level and internal assumptions on number of accounts per household, per user and tickers per account; Institutional index mandate client (ex ETF) estimate based on Blackrock AUM and number of users across accounts.
50 BlackRock and Morningstar, as of November 2021. Comparison is between the average Prospectus Net Expense Ratios for the iShares Core Series ETFs (0.078%), and the average Morningstar Prospectus Net Expense Ratio for comparable
Morningstar “Global Broad Category Group” mutual funds, including Fixed Income, Equity, and Allocation (0.997%) available in the U.S. in November 2021 51 BlackRock (as of Dec. 31, 2021) “Sustainable” is defined funds that BlackRock
puts into one of four categories: “ESG Broad”: Funds with an explicit ESG objective, which may include a targeted quantifiable ESG outcome; “ESG Thematic”: Funds focused on a particular Environmental, Social, or Governance theme; or
“Impact”: Funds that seek to generate a measurable sustainable outcome alongside a financial return; and “Screened”: Funds that seek to track indexes that eliminate exposure to certain business areas. Assets under management in all
sustainable ETFs and index mutual funds finished 2020 with USD 108 billion and were USD 246 billion as of Dec. 31, 2021. 52 We estimate that about 40% of our USD 4.8 trillion in equity index assets are eligible of the new voting (as of
June 30, 2021). Over 60 million people globally invest in retirement assets eligible for voting choice (as of December 31, 2020).

iCRMH0222U/S-2014321-17/18

Carefully consider the Funds’ investment objectives, risk factors, and charges and expenses before investing. This and other information can be found in the Funds’ prospectuses or, if
available, the summary prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. Read the prospectus carefully before investing.
Investing involves risk, including possible loss of principal.
Transactions in shares of ETFs may result in brokerage commissions and will generate tax consequences. All regulated investment companies are obliged to distribute portfolio gains to shareholders. There can be no assurance that an active
trading market for shares of an ETF will develop or be maintained. Diversification and asset allocation may not protect against market risk or loss of principal.
Investment comparisons are for illustrative purposes only. To better understand the similarities and differences between investments, including investment objectives, risks, fees and expenses, it is important to read the products’ prospectuses.
When comparing stocks or bonds and iShares Funds, it should be remembered that management fees associated with fund investments, like iShares Funds, are not borne by investors in individual stocks or bonds.
For more information on the differences between ETFs and mutual funds, click here.
International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to adverse political, economic or other developments. These risks often
are heightened for investments in emerging/developing markets and in concentrations of single countries.
Funds that concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets or asset classes and the general securities market.
Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to make principal and interest
payments. Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market fluctuations, risk of default or loss of income and principal than higher-rated securities.
A fund’s environmental, social and governance (“ESG”) investment strategy limits the types and number of investment opportunities available to the fund and, as a result, the fund may underperform other funds that do not have an ESG focus.
A fund’s ESG investment strategy may result in the fund investing in securities or industry sectors that underperform the market as a whole or underperform other funds screened for ESG standards. In addition, companies selected by the index
provider may not exhibit positive or favorable ESG characteristics.
Actively managed funds do not seek to replicate the performance of a specified index. Actively managed funds may have higher portfolio turnover than index funds. Index funds are not actively managed and will not attempt to take defensive
positions under any market conditions, including declining markets.
The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed
will be effective.
The iShares Funds are not sponsored, endorsed, issued, sold or promoted by MSCI Inc. or S&P Dow Jones Indices LLC, nor do these companies make any representation regarding the advisability of investing in the Funds. BlackRock is not
affiliated with the companies listed above.
© 2022 BlackRock, Inc. All rights reserved. LIFEPATH, ALADDIN, iSHARES and BLACKROCK are trademarks of BlackRock, Inc., or its subsidiaries in the United States and elsewhere. All other marks are the property of their respective owners.
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