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ISHARES INVESTIGATES:
ETF MARKET MATTERS

Fast facts from the third quarter of 2020

ETF MarketSize

Globally, assets under managementin ETFs are only a fraction of the total financial market.

Just 9% of assets investedin U.S. equities are in U.S.-listed equity ETFs, while 6% of assets investedin European
equities are investedin European-listed ETFs. The fixedincome ETF marketis even smaller, atapproximately 2%
and 1.4% of the total U.S. and European bond markets, respectively (Figures 1 and 2).
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1 All figuresin USD unless noted otherwise. As of September 30, 2020. Equity (ex-ETFs) represented by the market
capitalization of the Russell 3000 index. Source: Bloomberg2 As of September 30, 2020. Source: Markit, BlackRock
3 As of March 31, 2020. Source: Bankfor International Settlements (BIS) 4 As of September 30, 2020. Source: Markit,
BlackRock 5 As of September 30, 2020. Equity (ex-ETFs) represented by the market capitalization of STOXX Europe
600 Index. Source: Bloomberg6 As of September 30, 2020. Source: Markit, BlackRock 7 As of June 30, 2020.
Outstanding debt issued by the residents of Euro area. Source: European Central Bank. 9As of September 30, 2020.

Source: Markit, BlackRock
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Most trading activity occursin the secondary market

Most ETF trading activity occursin the secondary market, where ETFshares change hands betweenbuyers and
sellers. When demand cannot be met through the secondary market, large institutions (authorised participants) can
transactwith ETFissuersto create or redeem ETFsharesin a separate, “primary” market.

In the third quarter of 2020, the ratio of secondary marketactivity to primary marketactivity in the U.S.was 9:1. This
means thatfor every $9 of ETFs traded, only $1 resultedin trading activity in the underlying securities. In Europe,
this ratiowas 3:1.

Figure 4: Primary and secondary market activity (US) 1° Figure 5: Primary and secondary market activity
(Europe) 1t
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ETF flows have minimalimpacton stocks

Investors can assess the impact of primary marketactivity on the prices of underlying stocks through a metric called
“imputed flow.” This metric estimates the proportion of all stock trading that results from ETF creations or
redemptions; meaning, imputed flow is an approximation for how much stock trading is generated by ETF inflows
and outflows.

The impact is modest. Approximately, 5% of trading volume in U.S. equities has been attributable to ETF activity,
while in the Europe, just2.5% of trading in individual European stocks has been attributable to ETF flows (Figures 6
and 7).
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10 All figuresin USD unless noted otherwise. As of September 30, 2020. Source: Bloomberg, BlackRock 11 As of
September 30, 2020. Source: Bloomberg, BlackRock 12 As of September 30, 2020. Source: Bloomberg, BlackRock
13 As of September 30, 2020. Source: Bloomberg, BlackRock
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Risks

Capital atrisk.The value of investmentsand theincome fromthemcan fall as well as rise and are not
guaranteed. Investors may not get backthe amountoriginallyinvested.

Past performanceis notareliableindicatorof currentorfutureresultsand shouldnot bethe sole factorof
considerationwhen selecting aproductor strategy.

Changes intherates of exchange between currencies may cause the value of investments to diminishor
increase. Fluctuation may be particularly marked inthe case of ahighervolatilityfund and the value of an
investmentmay fallsuddenly and substantially. Levels and basis of taxation may change fromtime totime.

All figures aredenominatedin U.S. dollars, unless otherwise noted.

This material is intended for the following audiences in each respective country or region: In the U.S:
publicdistribution.In Canada: public distribution. Inthe UKand EEA: Professional Clients (as defined by the
Financial Conduct Authority or MiFID Rules) and Qualified Investors only and should notbe relied upon by
any other persons.

Important Information aboutiShares ETFs

For U.S. investors: Carefully consider the Funds'investment objectives, risk factors,and charges and
expenses before investing. This and other information can be foundin the Funds' prospectuses or, if
available, the summary prospectuses which may be obtained by visiting www.iShares.comor
www.blackrock.com. Read the prospectus carefully before investing.

Investing involves risk, including possible loss of principal.

Shares of iShares ETFs may be boughtand sold throughoutthe day onthe exchange throughany brokerage
account. Shares are notindividuallyredeemablefromthe ETF, however,shares may be redeemeddirectly from
an ETF by Authorized Participants, inverylarge creation/redemption units. There can be no assurance that an
activetrading marketforsharesof an ETF willdevelopor be maintained.

This material is provided foreducational purposesonlyand is notintended to constitute investment advice or
an investmentrecommendationwithinthe meaning of federal, state orlocallaw. You are solely responsible for
evaluating and acting upon the education and informationcontained in this material. The information and
opinionsarederivedfrom proprietaryand non-proprietary sources deemed by BlackRockto bereliable, are not
necessarilyall-inclusive and are not guaranteed as to accuracy. BlackRock willnot be liablefordirect or
incidental lossresulting from applying any of the information obtained fromthese materials or from any other
source mentioned. BlackRock does not render any legal, tax or accounting advice and the education and
information contained in this material should notbe construed as such. Please consult with a qualified
professional forthese types of advice.

This informationshould notberelied uponas research, investmentadvice, orarecommendation regarding
any products, strategies, or any securityin particular.This materialis strictlyforillustrative, educational, or

informational purposesand is subject to change.This material does not constitute an offer or solicitationin
any jurisdictionwhere or to any persons towhomitwould be unauthorized or unlawfulto do so.

Prepared by BlackRockInvestments, LLC (together withits affiliates, “BlackRock”).
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This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or
MiFID Rules) only and should not be relied upon by any other persons.

Until 31 December 2020, issued by BlackRock Advisors (UK) Limited,authorised and regulated by the
Financial ConductAuthority. Registered office: 12 Throgmorton Avenue,London, EC2N 2DL. Tel: +44(0)20
7743 3000. Registered in England and Wales No.00796793. Foryour protection, telephonecalls are usually
recorded. Pleasereferto the Financial ConductAuthoritywebsiteforalist ofauthorised activities conducted
by BlackRock.

From 1 January 2021, inthe event the United Kingdomand the European Union donot enterintoan
arrangement which permits United Kingdom firms to offer and providefinancial servicesinto the European
Economic Area, theissuerof this material is:

(i) BlackRock Advisors (UK) Limited for all outside ofthe European EconomicArea; and
(ii) BlackRock(Netherlands)B.V.forinthe European EconomicArea,

BlackRock (Netherlands) B.V.is authorised and regulated by the Netherlands Authority for the Financial
Markets. Registered officeAmstelplein 1, 1096 HA, Amsterdam, Tel: 020 — 549 5200, Tel: 31-20-549-5200.
Trade RegisterNo.17068311 Foryour protectiontelephone calls are usuallyrecorded.

FOR QUALIFIEDINVESTORS IN SWITZERLAND: This document is marketing material. This document
shall be exclusively made available to,and directed at, qualified investors as defined in the Swiss
Collective Investment Schemes Actof 23 June 2006, as amended (“CISA”).

InDIFC: The information contained inthisdocumentis intended strictly for Professional Clients as defined
underthe Dubai Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules.

The informationcontained in thisdocument, does not constitute and should not be construed as an offer of,
invitation or proposalto make an offer for,recommendationtoapply fororan opinion orguidanceona
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained inthis documentis accurate,no responsibility can be accepted for any errors, mistakes or omissions
orforany actiontakeninreliance thereon.You may onlyreproduce, circulate and use thisdocument (or any
part of it)withthe consent of BlackRock.

The informationcontained in thisdocumentis forinformation purposes only.Itis notintended forand should
not be distributed to,or reliedupon by, members of the public.

The informationcontained in thisdocument, may contain statements that are not purely historical in nature
but are “forward-looking statements”. These include,amongstotherthings, projections, forecasts or estimates
ofincome. These forward-lookingstatements are based upon certainassumptions, some of which are
describedinotherrelevant documents or materials. If youdo not understandthe contents ofthisdocument,
youshould consult anauthorised financial adviser.

InSingapore, public distribution. Issued by BlackRock (Singapore) Limited(Co. registration no. 20001014 3N).
This advertisementor publicationhas not been reviewed by the Monetary Authority of Singapore.InHong
Kong, publicdistribution. Issued by BlackRock Asset ManagementNorthAsia Limited. This materialnot been
reviewed by the Securities and Futures Commission of Hong Kong.In South Korea, Qualified Professional
Investors(as defined inthe Financial InvestmentServices and Capital Market Act and its sub-regulations).
Issued by BlackRockInvestment (Korea) Limited.In Taiwan, Professional Investors. Independently operated by
BlackRock Investment Management(Taiwan) Limited.Address: 28F., No. 100,Songren Rd., Xinyi Dist., Taipei
City 110, Taiwan. Tel: (02)23261600
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InJapan, Professional Investors only (Professional Investorisdefined in Financial Instruments and Exchange
Act). Issued by BlackRock Japan Co., Ltd. (Financial Instruments Business Operator: The Kanto Regional
Financial Bureau. LicenseNo375, Association Memberships:Japan InvestmentAdvisers Association, the
Investment Trusts Association, Japan, Japan Securities Dealers Association, Type Il Financial Instruments
Firms Association.)In Australia, public distribution. Issued by BlackRock Investment Management (Australia)
Limited ABN 13006 165975 AFSL 230523 (BIMAL). This material is not afinancial productrecommendation
or an offer orsolicitation with respect to the purchase or sale of any financial product inany jurisdiction. The
material provides general information onlyand does not take into account your individual objectives, financial
situation, needs or circumstances. In China, this may not be distributed to individuals resident in the People's
Republic of China ("PRC", for suchpurposes, excluding Hong Kong, Macau and Taiwan) or entities registeredin
the PRCunless such parties have receivedall the required PRC governmentapprovalsto participateinany
investmentorreceive any investmentadvisory orinvestmentmanagementservices.For Other APAC
Countries, Institutional Investors only (or professional/sophisticated /qualified investors, as such term may
applyinlocaljurisdictions)and does notconstituteinvestment advice or an offeror solicitation to purchase or
sellinany securities, BlackRockfunds orany investmentstrategy nor shall any securities be offered or soldto
any personinany jurisdictioninwhich an offer, solicitation, purchase or sale would be unlawful under the
securitieslaws of suchjurisdiction.

In Latin America, institutional investors and financial intermediaries only (not forpublic distribution). This
material is for educational purposes only and does notconstitute investmentadvice nor an offer or solicitation
tosell orasolicitation ofan offerto buy any shares of any Fund (nor shallany such shares be offeredor sold to
any person)inany jurisdictioninwhich an offer, solicitation,purchase or salewould be unlawful under the
securitieslaw of that jurisdiction. If any funds are mentioned orinferred to in this material, it is possible that
someorall of thefunds may not have been registered with the securities regulator of Argentina, Brazil, Chile,
Colombia, Mexico, Panama, Peru, Uruguay or any other securities regulatorinany Latin American country and
thus might not be publicly offeredwithinany such country. The securities regulators of such countries have
not confirmed the accuracy of any information contained herein.

IN MEXICO,FORINSTITUTIONALANDQUALIFIEDINVESTORS USE ONLY.INVESTINGINVOLVES RISK,
INCLUDING POSSIBLE LOSS OF PRINCIPAL.THIS MATERIAL IS PROVIDED FOREDUCATIONALAND
INFORMATIONAL PURPOSES ONLY ANDDOESNOT CONSTITUTEAN OFFERORSOLICITATIONTO
SELL ORA SOLICITATIONOFAN OFFERTOBUY ANY SHARES OFANY FUND ORSECURITY.

This informationdoes notconsider theinvestmentobjectives, risk tolerance or the financial circumstances of
any specificinvestor. This information does notreplace the obligation of financial advisor toapply his/her best
judgmentin making investment decisions orinvestment recommendations. It is your responsibilityto inform
yourselfof,and to observe, all applicable laws and regulations of Mexico. If any funds, securities or investment
strategies are mentionedorinferred inthis material, suchfunds, securities or strategies have not been
registered with the Mexican National Banking and Securities Commission (ComisiénNacional Bancariay
deValores, the “CNBV”)and thus, may not be publicly offered in Mexico. The CNBV has not confirmedthe
accuracy of any information contained herein. The provisionof investment managementand investment
advisoryservices (“Investment Services”)is aregulated activityin Mexico, subject to strict rules, and performed
underthe supervision of the CNBV. These materials are shared forinformation purposes only, do notconstitute
investmentadvice, and are being shared inthe understanding that the addresseeis an Institutional or
Qualified investoras definedunder Mexican Securities (Ley del Mercado de Valores). Each potential investor
shall makeits owninvestmentdecision based ontheirownanalysis of the available information. Pleasenote
that by receiving these materials, it shallbe construed as arepresentation by the receiverthatitisan
Institutional or Qualified investoras defined under Mexicanlaw.BlackRock México Operadora,S.A.de C.V.,
Sociedad Operadorade Fondosde Inversion(“BlackRockMéxico Operadora”)is a Mexican subsidiary of
BlackRock,Inc.,authorized by the CNBV as a Mutual Fund Manager (Operadorade Fondos),and as such,
authorized to manage Mexican mutual funds, ETFs and provide InvestmentAdvisory Services. For more
information onthe InvestmentServices offered by BlackRock Mexico, please review our InvestmentServices

Guide available in www.blackrock.com/mx.
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http://www.blackrock.com/mx'%20target='_blank

This material representsan assessment at aspecifictime and its information should notbe relied upon by the
you as research orinvestmentadvice regarding the funds, any security orinvestment strategyin particular.
Reliance uponinformationinthis material is at your sole discretion.BlackRock Méxicois not authorizedto
receive deposits, carryout intermediation activities, or act as a broker dealer, or bankin Mexico. Formore
information on BlackRock México,please visit: www.blackRock.com/mx. BlackRock receives revenueinthe
form of advisoryfeesforouradvisory servicesand management fees for our mutual funds, exchange traded
funds and collective investmenttrusts.Any modification, change, distribution orinadequate use of information
of this documentis not responsibility of BlackRockor any of its affiliates. Pursuantto the Mexican Data Privacy
Law (Ley Federal de Proteccionde Datos Personales en Posesion de Particulares), to register your personal
data you must confirmthat you have read and understood the Privacy Notice of BlackRock MéxicoOperadora.
Forthefull disclosure, please visit www.blackRock.com/mx and accept that your personalinformation will be
managed according withthe terms and conditions set forth therein. BlackRock®is aregistered trademark of
BlackRock,Inc. All othertrademarks are the property of theirrespective owners.

©2020 BlackRock, Inc. All rights reserved. ALADDIN, iISHARES and BLACKROCK are trademarks of BlackRock,

Inc.,orits subsidiaries inthe United States and elsewhere. Allothermarks are the property of theirrespective
owners.
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