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It’s important for investors to monitor index rebalances. Updates to index holdings, like additions, deletions, and weight 

changes, may have a corresponding impact on iShares ETFs.1 In this edition of Index Insights, we explore what we expect to 

happen during the March 2023 S&P Dow Jones Indices (S&P DJI) Quarterly Index Rebalance, including:

• A major GICS® sector makeover. Based on the results of a October 2021 consultation, Global Industry Classification 

Standard (GICS®) changes will be implemented for S&P Dow Jones Indices after market close on March 17.2 Some 

notable expected changes include a shake-up of the Data Processing & Outsourced Services Sub-Industry, which is 

expected to result in 11 names in the S&P 500 Index moving from the Information Technology sector into the Financials 

and Industrial sectors.3

S&P DJI Indices to implement major GICS® sector changes 

As part of a 2021 consultation, S&P Dow Jones Indices and MSCI sought industry feedback on the reclassification of certain 

Industry Groups, Sub-Industries, and Industries to ensure the GICS® methodology continues to evolve based on client 

feedback and economic rationale. Below is a summary of changes set to take place as part of the March 2023 rebalance:4

• Data Processing and Outsourced Services. This Sub-Industry, previously in the Information Technology Sector, will be 

transitioned to the Industrials Sector with an updated definition. Other changes include:

• Transaction and payment processing companies will be reclassified to a newly created Sub-Industry called 

Transaction and Payment Processing Services under the Financials Sector. 

• Payroll processing companies will be moved to the Industrials Sector under the Human Resource & Employment 

Services Sub-Industry with an updated definition. 

• Companies offering travel related data processing and outsourced services will be moved to the Consumer 

Discretionary Sector under the Hotels, Resorts & Cruise Lines Sub-Industry.

• Retailers. S&P DJI and MSCI will discontinue the Internet & Direct Marketing Retail Sub-Industry and classify 

companies according to the nature of goods sold. Additionally, they will merge General Merchandise Stores and 

Department Stores into a new Sub-Industry called Broadline Retail, shift consumable merchandise sellers to the 

Consumer Staples Sector, and update the GICS nomenclature for select Retail classifications by replacing the word 

“Stores” with “Retail.” 

• Thrifts and Mortgage Finance. S&P DJI and MSCI  will discontinue the Thrifts & Mortgage Finance Sub-Industry under 

the Banks Industry Group and create a new Commercial & Residential Mortgage Finance Sub-Industry under the 

Diversified Financials Industry Group (to be renamed Financial Services). Thrifts/Savings banks will also be merged with 

Regional Banks. 
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Potential impacts of GICS® sector changes to iShares ETFs 

Index turnover measures the percentage change in the composition of an index over a specific period.5 Additions to or 

deletions from an index can be a major driver of index turnover during a rebalance. It’s important for BlackRock’s index 

portfolio managers to monitor turnover levels, as they can dictate the amount of trading activity that may need to take place

in a particular fund during a rebalance.

Given the upcoming GICS® changes highlighted above, iShares ETFs that seek to track S&P Indices that will be impacted 

by these changes are expected to experience elevated turnover. Notably, turnover is expected to be higher for certain 

S&P Information Technology, Financials, Industrials, Consumer Discretionary and Consumer Staples Sector indices  

(Figure 1).

Highlights of expected single security movements include:

 S&P North American Expanded Technology Sector Index: The largest expected deletions out of the index are 
Amazon, Visa, and Mastercard, which is expected to take place at the June S&P DJI reconstitution.6

 S&P Global Information Technology Sector Index: The largest expected deletions out of the index are Visa at 3.16% 
and Mastercard at 2.64%. This is expected to bring index weights of Apple and Microsoft in the index to 22.44% and 
18.96%, respectively.7

 S&P Global Financials Sector Index: The largest expected index additions are Visa at 4.38% and Mastercard at 
3.65%.8

S&P DJI Index Adds Deletes 
Companies 

changing sectors 
Companies changing 

sub-industry
Expected one-way 

turnover (%)
Impacted iShares 

ETFs 

S&P North American 
Expanded Technology Sector 
Index

0 0 38 9 0.92
iShares Expanded 
Tech Sector ETF 

(IGM)

S&P Global Financials Sector 
Index

13 0 12 4 11.82
iShares Global 
Financials ETF 

(IXG)

S&P Global Information 
Technology Sector Index

1 18 18 0 10.36
iShares Global 

Technology ETF 
(IXN)

S&P Global 1200 Consumer 
Staples (Sector) Capped 
Index

3 0 3 6 4.94
iShares Global 

Consumer Staples 
ETF (KXI)

S&P Global 1200 Consumer 
Discretionary (Sector) 
Capped Index

2 3 4 16 3.08

iShares Global 
Consumer 

Discretionary ETF 
(RXI)

S&P Global 1200 Industrials 
Sector Index

5 0 4 4 3.05
iShares Global 
Industrials ETF 

(EXI)

Figure 1: Notable expected index turnover as a result of S&P GICS® changes (%)9

Table Description: Table showing the expected one-way turnover of certain S&P DJI Indices  using pro-forma index data provided by S&P 
DJI. Pro-forma index data is the projected new index composition following the March 2023 S&P DJI Quarterly Index Rebalance which is 
effective after market close on March 17, 2023.

S&P Indices to implement major GICS® sector changes (cont’d)

• Equity REITs. S&P DJI and MSCI confirmed that Residential REITs will be split into two distinct Sub-Industries and 

Specialized REITs will be split into five Sub-Industries. In addition, eight Industries for REITs and a new Industry Group 

for Equity REITs will be created. A Real Estate Management & Development Industry Group and Industry will also be 

created.
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Changes to the S&P 500® Index 

As one of the most widely tracked indices globally, changes to the S&P 500® Index are typically notable events.10 While 

rebalances can generally impact sector weights, there is expected to be notable movement during this rebalance as a result 

of the GICS® changes (Figure 2).  

11 companies within the Information Technology Sector are expected to migrate to either the Industrials or Financials 

Sector as part of these changes.11 Three companies will move from the Consumer Discretionary Sector into the Consumer 

Staples Sector as part of the new Consumer Staples Merchandise Retail Sub-Industry.12 In total, these expected changes 

represent roughly 3.6% of the total weight of the S&P 500 Index (Figure 3). 

Figure 2: Expected S&P 500® Index sector changes (bps)13
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S&P 500® Index

Table Description: Table showing the expected changes in sector weights of the S&P 500® Index using pro-forma index data provided by 
S&P DJI. Pro-forma index data is the projected new index composition following the March 2023 S&P DJI Quarterly Index Rebalance which 
is effective after market close on March 17, 2023.

Figure 3: List of S&P 500® Index companies with expected sector changes14

Individual company Current sector New expected sector 
New expected sub-

industry
S&P 500 Weight (%)

Visa Inc Information Technology Financials
Transaction & Payment 
Processing Services

1.08 

Mastercard Inc Information Technology Financials
Transaction & Payment 
Processing Services

0.90 

Automatic Data Processing Information Technology Industrials
Human Resource & 
Employment Services

0.28 

PayPal Holdings Inc. Information Technology Financials
Transaction & Payment 
Processing Services

0.26 

Target Corp Consumer Discretionary Consumer Staples
Consumer Staples 
Merchandise Retail

0.23 

Fiserv Inc Information Technology Financials
Transaction & Payment 
Processing Services

0.22 

Dollar General Corp Consumer Discretionary Consumer Staples
Consumer Staples 
Merchandise Retail

0.14

Fidelity National 
Information

Information Technology Financials
Transaction & Payment 
Processing Services

0.11 

Paychex Inc Information Technology Industrials
Human Resource & 
Employment Services

0.11 

Dollar Tree Inc Consumer Discretionary Consumer Staples
Consumer Staples 
Merchandise Retail

0.09 

Global Payments Inc Information Technology Financials
Transaction & Payment 
Processing Services

0.09 

Broadridge Financial 
Solutions Inc.

Information Technology Industrials
Data Processing & 
Outsourced Services

0.05 

FleetCor Technologies Inc Information Technology Financials
Transaction & Payment 
Processing Services

0.05 

Jack Henry & Associates 
Inc.

Information Technology Financials
Transaction & Payment 
Processing Services

0.04 

Table Description: Table showing the expected sector migrations of companies included in the S&P 500® Index following the GICS® 
changes, using pro-forma index data provided by S&P DJI. Pro-forma index data is the projected new index composition following the 
March 2023 S&P DJI Quarterly Index Rebalance which is effective after market close on March 17, 2023. 
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Endnotes
1. For more information on managing equity index rebalances, see “iShares Investigates: Market Indexes and Index 

Investing: Equity index rebalances.”
2. The Global Industry Classification Standard (GICS®) was developed in 1999 by S&P Dow Jones Indices and MSCI 

Indexes. The GICS® methodology has been widely accepted as an industry analysis framework for investment 
research, portfolio management and asset allocation. Source: 
https://www.spglobal.com/spdji/en/landing/topic/gics/

3. Source: S&P Dow Jones.
4. Source: S&P Dow Jones. 
5. Index turnover is a measure of weight changes to an index resulting from the rebalancing of the index. One-way 

turnover views turnover from the perspective of either buying or selling securities in an index. Two-way turnover 
reflects both the buying and selling of securities in an index. 

6. For the S&P North American Expanded Technology Sector Index,, additions and deletions from changes to 
constituents’ GICS® classifications will only be implemented at reconstitutions, with the next taking place June 
2023. .

7. Pre-rebalance index data as of market open on March 13, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.

8. Pre-rebalance index data as of market open on March 13, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.

9. Pre-rebalance index data as of market open on March 10, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.

10. There are roughly $7.1 trillion of assets tracking the S&P 500® Index. For more information, see 
https://www.spglobal.com/spdji/en/indices/equity/sp-500/#overview

11. Pre-rebalance index data as of market open on March 3, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.

12. Pre-rebalance index data as of market open on March 3, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.

13. A basis point (bp) is one hundredth of one percent. Pre-rebalance index data as of market open on March 3, 2023 
and expected post-rebalance index data is an estimate of expected values as of market close on March 17, 2023. 
Source: BlackRock, S&P Dow Jones.

14. Pre-rebalance index data as of market open on March 3, 2023 and expected post-rebalance index data is an 
estimate of expected values as of market close on March 17, 2023. Source: BlackRock, S&P Dow Jones.
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Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before investing. This and 
other information can be found in the Funds' prospectuses or, if available, the summary prospectuses which may be 
obtained by visiting www.iShares.com or www.blackrock.com.  Read the prospectus carefully before investing.

Investing involves risk, including possible loss of principal.

Index constituents are as of the date indicated and subject to change. This is not meant as a guarantee of any future result 
or experience. This information should not be relied upon as research, investment advice or a recommendation regarding 
the Funds or any security in particular. For actual ETF holdings, please visit www.ishares.com. Specific companies or 
issuers are mentioned for educational purposes only and should not be deemed as a recommendation to buy or sell any 
securities. Any companies mentioned do not necessarily represent current or future holdings of any BlackRock products.

This material represents an assessment of the market environment as of the date indicated; is subject to change; and is not 
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the 
reader as research or investment advice regarding the funds or any issuer or security in particular.

This material is provided for educational purposes only and is not intended to constitute investment advice or an 
investment recommendation within the meaning of federal, state or local law. You are solely responsible for evaluating and 
acting upon the education and information contained in this material. BlackRock will not be liable for direct or incidental 
loss resulting from applying any of the information obtained from these materials or from any other source mentioned. 
BlackRock does not render any legal, tax or accounting advice and the education and information contained in this material 
should not be construed as such. Please consult with a qualified professional for these types of advice.

Prepared by BlackRock Investments, LLC, member FINRA.

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by S&P Dow Jones Indices LLC, nor does this 
company make any representation regarding the advisability of investing in the Funds. BlackRock is not affiliated with S&P 
Dow Jones Indices LLC.

© 2023 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK and iSHARES are trademarks of BlackRock, Inc. 
or its affiliates. All other trademarks are those of their respective owners.
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