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iShares® Trust

Statement of Additional Information
Dated December 1, 2020

This Statement of Additional Information (“SAI”) is not a prospectus. It should be read in conjunction with the current
prospectuses (the “Prospectuses”) for the following series of iShares Trust (the “Trust”):

Fund Ticker Listing Exchange
iShares Adaptive Currency Hedged MSCI EAFE ETF DEFA Cboe BZX
iShares Currency Hedged MSCI ACWI ex U.S. ETF HAWX NYSE Arca
iShares Currency Hedged MSCI EAFE ETF HEFA Cboe BZX
iShares Currency Hedged MSCI EAFE Small-Cap ETF HSCZ NYSE Arca

Each Fund invests its assets in individual securities, including shares of other iShares funds that, in turn, invest in equities
and/or short-term instruments based on an index (each, an “Underlying Fund” and collectively, the “Underlying Funds”), as
well as in currency hedging instruments. BlackRock Fund Advisors (“BFA” or the “Investment Adviser”), an indirect wholly-
owned subsidiary of BlackRock, Inc., serves as investment adviser to the Funds and also serves as investment adviser to each
of the Underlying Funds. References to the investments and risks of the Fund, unless otherwise indicated, should be
understood as references to the investments and risks of both the Fund and the related Underlying Fund.

The Prospectuses for the above-listed funds (each, a “Fund” and collectively, the “Funds”) are dated December 1, 2020, as
amended and supplemented from time to time. Capitalized terms used herein that are not defined have the same meaning as
in the applicable Prospectus, unless otherwise noted. The Financial Statements and Notes contained in the applicable Annual
Report and Semi-Annual Report of the Trust for the Funds are incorporated by reference into and are deemed to be part of
this SAI. A copy of each Fund’s Prospectus, Annual Report and Semi-Annual Report may be obtained without charge by
writing to the Trust’s distributor, BlackRock Investments, LLC (the “Distributor”), 1 University Square Drive, Princeton, NJ
08540, calling 1-800-iShares (1-800-474-2737) or visiting www.iShares.com. Each Fund’s Prospectus is incorporated by
reference into this SAI

References to the Investment Company Act of 1940, as amended (the “Investment Company Act” or the “1940 Act”), or
other applicable law, will include any rules promulgated thereunder and any guidance, interpretations or modifications by the
Securities and Exchange Commission (the “SEC”), SEC staff or other authority with appropriate jurisdiction, including court
interpretations, and exemptive, no action or other relief or permission from the SEC, SEC staff or other authority.

iShares® and BlackRock® are registered trademarks of BFA and its affiliates.


https://www.sec.gov/Archives/edgar/data/1100663/000119312519258391/d774083dncsr.htm
https://www.sec.gov/Archives/edgar/data/1100663/000119312519258391/d774083dncsr.htm
https://www.sec.gov/Archives/edgar/data/1100663/000168386320002783/f3199d1.htm
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iShares®

iShares, Inc.
iShares Trust
Supplement dated December 18, 2020 (the “Supplement”)
to the Prospectus (the “Prospectus”) and
Statements of Additional Information (“SAI”)
for each of the Funds listed below (each, a “Fund”)

The information in this Supplement updates information in, and should be read in conjunction with,
each Fund’s Prospectus and SAI.

The Fund expects to implement certain changes to the process of determining the Fund’s Net Asset
Value no sooner than March 1, 2021, but no later than May 3, 2021. For certain foreign securities, a third-
party vendor will supply evaluated, systematic fair value pricing based upon the movement of a
proprietary multi-factor model after the relevant foreign markets have closed. This systematic fair value
pricing methodology is designed to correlate the prices of foreign securities following the close of the
local markets to the price that might have prevailed as of the Fund’s pricing time.

iShares Funds

Supplement to the Prospectus and the Statement of Additional Information both dated as of
December 30, 2019 (as revised August 17, 2020):

iShares Currency Hedged MSCI Emerging Markets ETF

Supplement to the Prospectus dated as of December 30, 2019 (as revised August 17, 2020) and to
the Statement of Additional Information dated as of December 30, 2019 (as revised October 28,
2020):

iShares MSCI Australia ETF
iShares MSCI Austria ETF
iShares MSCI Belgium ETF
iShares MSCI Canada ETF
iShares MSCI Eurozone ETF
iShares MSCI France ETF
iShares MSCI Germany ETF
iShares MSCl Israel ETF
iShares MSClI Italy ETF

iShares MSCl Japan ETF
iShares MSCl Japan Small-Cap ETF
iShares MSCI Mexico ETF
iShares MSCI Netherlands ETF
iShares MSCI Pacific ex Japan ETF
iShares MSCI Russia ETF
iShares MSCI Singapore ETF
iShares MSCI South Africa ETF
iShares MSCI Spain ETF
iShares MSCI Sweden ETF
iShares MSCI Switzerland ETF
iShares MSCI Thailand ETF
iShares MSCI Turkey ETF
iShares MSCI World ETF



Supplement to the Prospectus dated as of December 30, 2019 (as revised September 1, 2020) and to
the Statement of Additional Information dated as of December 30, 2019 (as revised October 28,
2020):

iShares MSCI Hong Kong ETF

Supplement to the Prospectus dated as of December 30, 2019 (as revised August 17, 2020) and to
the Statement of Additional Information dated as of December 30, 2019 (as revised November 13,
2020):

iShares Currency Hedged MSCI Canada ETF
iShares Currency Hedged MSCI Eurozone ETF
iShares Currency Hedged MSCI Germany ETF
iShares Currency Hedged MSCI Japan ETF
iShares Currency Hedged MSCI Mexico ETF
iShares Currency Hedged MSCI United Kingdom ETF
iShares MSCI Argentina and Global Exposure ETF
iShares MSCI Brazil Small-Cap ETF

iShares MSCI China ETF

iShares MSCI China Small-Cap ETF

iShares MSCI Emerging Markets ex China ETF
iShares MSCI Global Impact ETF

iShares MSCI India ETF

iShares MSCI India Small-Cap ETF

iShares MSCI Peru ETF

iShares MSCI Qatar ETF

iShares MSCI Saudi Arabia ETF

iShares MSCI UAE ETF

Supplement to the Prospectus dated as of December 30, 2019 (as revised August 17, 2020) and to
the Statement of Additional Information dated as of December 30, 2019 (as revised December 1,
2020):

iShares ESG Aware MSCI EAFE ETF
iShares MSCI Denmark ETF

iShares MSCI Finland ETF

iShares MSCI Germany Small-Cap ETF
iShares MSCI Indonesia ETF

iShares MSCl Ireland ETF

iShares MSCI Japan Equal Weighted ETF
iShares MSCl Japan Value ETF

iShares MSCI New Zealand ETF

iShares MSCI Norway ETF

iShares MSCI Poland ETF

iShares MSCI United Kingdom ETF
iShares MSCI United Kingdom Small-Cap ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of
December 30, 2019 (as revised December 1, 2020):

iShares MSCI Philippines ETF

Supplement to the Prospectus dated as of December 30, 2019 (as revised November 23, 2020) and to

the Statement of Additional Information dated as of December 30, 2019 (as revised December 17,
2020):

iShares MSCI Global Min Vol Factor ETF



Supplement to the Prospectus dated as of December 30, 2019 (as revised August 17, 2020) and to
the Statement of Additional Information dated as of December 30, 2019 (as revised December 17,
2020):

iShares ESG Aware MSCI EM ETF

iShares MSCI Brazil ETF

iShares MSCI BRIC ETF

iShares MSCI Chile ETF

iShares MSCI Colombia ETF

iShares MSCI Emerging Markets Asia ETF

iShares MSCI Emerging Markets ETF

iShares MSCI Emerging Markets Min Vol Factor ETF
iShares MSCI Emerging Markets Multifactor ETF
iShares MSCI Emerging Markets Small-Cap ETF
iShares MSCI Frontier 100 ETF

iShares MSCI Global Agriculture Producers ETF
iShares MSCI Global Energy Producers ETF

iShares MSCI Global Gold Miners ETF

iShares MSCI Global Metals & Mining Producers ETF
iShares MSCI Clobal Silver and Metals Miners ETF
iShares MSCI Malaysia ETF

iShares MSCI South Korea ETF

iShares MSCI Taiwan ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of
December 30, 2019 (as revised December 17, 2020):

iShares Core MSCI Emerging Markets ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of
January 17, 2020 (as revised December 1, 2020):

iShares ESG MSCI EM Leaders ETF

Supplement to the Prospectus dated as of March 2, 2020 (as revised September 2, 2020) and to the
Statement of Additional Information dated as of March 2, 2020 (as revised November 13, 2020):
iShares MSCI Kuwait ETF

Supplement to the Prospectus dated as of June 15, 2020 (as revised August 17, 2020) and to the
Statement of Additional Information dated as of June 15, 2020 (as revised December 1, 2020):
iShares ESG Advanced MSCI EAFE ETF

iShares ESG Advanced MSCI EM ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of July 31,
2020 (as revised August 17, 2020):

iShares Currency Hedged JPX-Nikkei 400 ETF

Supplement to the Prospectus dated as of July 31, 2020 (as revised August 17, 2020) and to the
Statement of Additional Information dated as of July 31, 2020 (as revised December 17, 2020):

iShares Asia 50 ETF

iShares Europe ETF

iShares Global 100 ETF

iShares Global Clean Energy ETF

iShares Global Comm Services ETF

iShares Global Consumer Discretionary ETF



iShares Global Consumer Staples ETF
iShares Global Energy ETF

iShares Global Financials ETF

iShares Global Healthcare ETF

iShares Global Industrials ETF

iShares Global Infrastructure ETF

iShares Global Materials ETF

iShares Global Tech ETF

iShares Global Timber & Forestry ETF
iShares Global Utilities ETF

iShares India 50 ETF

iShares International Developed Property ETF
iShares International Preferred Stock ETF
iShares JPX-Nikkei 400 ETF

iShares Latin America 40 ETF

Supplement to the Prospectus dated as of July 31, 2020 (as revised October 30, 2020) and to the
Statement of Additional Information dated as of July 31, 2020 (as revised December 17, 2020):
iShares Emerging Markets Infrastructure ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of July 31,
2020 (as revised December 17, 2020):

iShares International Dividend Growth ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of
September 1, 2020 (as revised September 30, 2020):

iShares Asia/Pacific Dividend ETF

Supplement to the Prospectus dated as of September 1, 2020 (as revised November 23, 2020) and to

the Statement of Additional Information dated as of September 1, 2020 (as revised November 13,
2020):

iShares Emerging Markets Dividend ETF

Supplement to the Prospectus dated as of September 1, 2020 and to the Statement of Additional
Information dated as of September 1, 2020 (as revised December 17, 2020):

iShares Global REIT ETF

iShares International Developed Real Estate ETF

Supplement to the Prospectus dated as of September 1, 2020 (as revised December 7, 2020) and to
the Statement of Additional Information dated as of September 1, 2020 (as revised December 17,
2020):

iShares International Select Dividend ETF

Supplement to the Prospectus dated September 22, 2020 and to the Statement of Additional
Information dated as of September 22, 2020 (as revised November 13, 2020):

iShares Virtual Work and Life Multisector ETF

Supplement to the Prospectus and the Statement of Additional Information both dated as of
December 1, 2020:

iShares Adaptive Currency Hedged MSCI EAFE ETF
iShares Core MSCI Europe ETF
iShares Core MSCI Pacific ETF



iShares Currency Hedged MSCI ACWI ex US. ETF
iShares Currency Hedged MSCI EAFE ETF

iShares Currency Hedged MSCI EAFE Small-Cap ETF
iShares MSCI Kokusai ETF

Supplement to the Prospectus dated as of December 1, 2020 and to the Statement of Additional

Information dated as of December 1, 2020 (as revised December 17, 2020):

iShares China Large-Cap ETF

iShares MSCI EAFE ETF

iShares MSCI EAFE Growth ETF

iShares MSCI EAFE Min Vol Factor ETF
iShares MSCI EAFE Small-Cap ETF
iShares MSCI EAFE Value ETF

iShares MSCI Europe Financials ETF
iShares MSCI Europe Small-Cap ETF
iShares MSCI Intl Momentum Factor ETF
iShares MSCI Intl Multifactor ETF
iShares MSCI Intl Quality Factor ETF
iShares MSCI Intl Size Factor ETF

iShares MSCI Intl Small-Cap Multifactor ETF
iShares MSCI Intl Value Factor ETF

Supplement to the Prospectus dated as of December 1, 2020 and to the Statement of Additional

Information dated as of December 1, 2020 (as revised December 17, 2020):

iShares Core MSCI EAFE ETF

iShares Core MSClI International Developed Markets ETF
iShares Core MSCI Total International Stock ETF

iShares Cybersecurity and Tech ETF

iShares Exponential Technologies ETF

iShares Genomics Immunology and Healthcare ETF
iShares MSCI ACWI ETF

iShares MSCI ACWI ex U.S. ETF

iShares MSCI ACWI Low Carbon Target ETF

iShares MSCI All Country Asia ex Japan ETF

iShares MSCI China A ETF

iShares MSCI Clobal Multifactor ETF

iShares Robotics and Artificial Intelligence Multisector ETF
iShares Self-Driving EV and Tech ETF

If you have any questions, please call 1-800-iShares (1-800-474-2737).

iShares® is a registered trademark of BlackRock Fund Advisors and its affiliates.

IS-A-SFV1-1220

PLEASE RETAIN THIS SUPPLEMENT
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General Description of the Trust and its Funds

The Trust currently consists of more than 300 investment series or portfolios. The Trust was organized as a Delaware
statutory trust on December 16, 1999 and is authorized to have multiple series or portfolios. The Trust is an open-end
management investment company registered with the SEC under the 1940 Act. The offering of the Trust’s shares is
registered under the Securities Act of 1933, as amended (the “1933 Act”). This SAl relates to the following Funds:

»  iShares Adaptive Currency Hedged MSCI EAFE ETF

» iShares Currency Hedged MSCI ACWI ex U.S. ETF

»  iShares Currency Hedged MSCI EAFE ETF

* iShares Currency Hedged MSCI EAFE Small-Cap ETF

Each Fund is managed by BFA, an indirect wholly-owned subsidiary of BlackRock, Inc., and generally seeks to track the
investment results of the specific benchmark index identified in the applicable Prospectus for that Fund (each, an
“Underlying Index”).

Each Fund offers and issues shares at their net asset value per share (“NAV”) only in aggregations of a specified number of
shares (each, a “Creation Unit”), generally in exchange for a designated portfolio of securities, assets or other positions
(including any portion of such securities for which cash may be substituted) included in its Underlying Index (the “Deposit
Securities” or “Creation Basket”), together with the deposit of a specified cash payment (the “Cash Component”). Shares of
the Funds are listed for trading on national securities exchanges (a “Listing Exchange”) such as Cboe BZX Exchange, Inc.
(“Cboe BZX”) or NYSE Arca, Inc. (“NYSE Arca”). Shares of each Fund are traded in the secondary market and elsewhere at
market prices that may be at, above or below the Fund’s NAV. Shares are redeemable only in Creation Units, and, generally, in
exchange for portfolio securities and a Cash Amount (as defined in the Redemption of Creation Units section of this SAI).
Creation Units typically are a specified number of shares, generally 50,000 or multiples thereof.

The Trust reserves the right to permit or require that creations and redemptions of shares are effected fully or partially in cash
and reserves the right to permit or require the substitution of Deposit Securities in lieu of cash. Shares may be issued in
advance of receipt of Deposit Securities, subject to various conditions, including a requirement that the Authorized
Participant (as defined in the Portfolio Holding Information section of this SAl) maintain with the Trust collateral as set forth
in the handbook for Authorized Participants. The Trust may use such collateral at any time to purchase Deposit Securities.
See the Creation and Redemption of Creation Units section of this SAl. Transaction fees and other costs associated with
creations or redemptions that include a cash portion may be higher than the transaction fees and other costs associated with
in-kind creations or redemptions. In all cases, conditions with respect to creations and redemptions of shares and fees will be
limited in accordance with the requirements of SEC rules and regulations applicable to management investment companies
offering redeemable securities.

Exchange Listing and Trading

A discussion of exchange listing and trading matters associated with an investment in each Fund is contained in the
Shareholder Information section of each Fund’s Prospectus. The discussion below supplements, and should be read in
conjunction with, that section of the applicable Prospectus.

Shares of each Fund are listed for trading, and trade throughout the day, on the Listing Exchange and in other secondary
markets. Shares of the Funds may also be listed on certain non-U.S. exchanges. There can be no assurance that the
requirements of the Listing Exchange necessary to maintain the listing of shares of any Fund will continue to be met. The
Listing Exchange may, but is not required to, remove the shares of a Fund from listing if, among other things: (i) a Fund is no
longer eligible to operate in reliance on Rule 6¢-11 under the Investment Company Act; (ii) if any of the other listing
requirements are not continuously maintained; or (iii) any event shall occur or condition shall exist that, in the opinion of the
Listing Exchange, makes further dealings on the Listing Exchange inadvisable. The Listing Exchange will also remove shares
of a Fund from listing and trading upon termination of the Fund.
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As in the case of other publicly-traded securities, when you buy or sell shares of a Fund through a broker, you may incur a
brokerage commission determined by that broker, as well as other charges.

The Trust reserves the right to adjust the share prices of the Funds in the future to maintain convenient trading ranges for
investors. Any adjustments would be accomplished through stock splits or reverse stock splits, which would have no effect
on the net assets of the Funds or an investor’s equity interest in the Funds.

Investment Strategies and Risks

Each Fund seeks to achieve its investment objective by investing a substantial portion of its assets in one Underlying Fund:
the iShares MSCI EAFE ETF (“EFA”), iShares MSCI ACWI ex U.S. ETF (“ACWX”) or the iShares MSCI EAFE Small-Cap ETF
(“SCZ”) (each, an “Underlying Fund”), as applicable. Each Fund may also invest in securities and other instruments that
comprise its Underlying Index and in investments that provide substantially similar exposure to securities in the Underlying
Index. Each Fund also seeks to track the currency hedging transactions embedded in its Underlying Index by entering into
currency forward contracts and other instruments. Each Fund operates as an index fund and is not actively managed.
Adverse performance of a security or currency hedging transaction in a Fund’s portfolio will ordinarily not result in the
elimination of the security or currency hedging transaction from the Fund’s portfolio.

Each Fund engages in representative sampling, which is investing in a sample of securities selected by BFA to have a
collective investment profile similar to that of the securities or other instruments comprising the Fund’s Underlying Index.
Securities selected have aggregate investment characteristics (based on market capitalization and industry weightings),
fundamental characteristics (such as return variability, earnings valuation and yield) and liquidity measures similar to those
of the Fund’s Underlying Index. A fund that uses representative sampling generally does not hold all of the securities that are
in its underlying index.

Although the Funds do not seek leveraged returns, certain instruments used by the Funds may have a leveraging effect as
described below.

Each Fund (other than the iShares Adaptive Currency Hedged MSCI EAFE ETF) generally will invest at least 90% of its assets
in the component securities (including indirect investments through its Underlying Fund) and other instruments of its
Underlying Index and in investments that have economic characteristics that are substantially identical to the component
securities of the Underlying Index (i.e., depositary receipts representing securities of the Underlying Index) and may invest up
to 10% of its assets in certain futures, options and swap contracts, cash and cash equivalents, including shares of money
market funds advised by BFA or its affiliates, as well as in securities not included in the Underlying Index, but which BFA
believes will help the Fund track its Underlying Index. Components of each Fund’s Underlying Index include equity securities
and foreign currency forward contracts (both deliverable and non-deliverable) designed to hedge against non-U.S. currency
fluctuations. The notional exposure to foreign currency forward contracts (both deliverable and non-deliverable) generally
will be a short position that hedges the currency risk of the equity portfolio. Each Fund seeks to track the investment results
of its Underlying Index before fees and expenses of the Fund.

The iShares Adaptive Currency Hedged MSCI EAFE ETF generally will invest at least 90% of its assets in the component
securities (including indirect investments through its Underlying Fund) and other instruments of its Underlying Index and in
investments that have economic characteristics that are substantially identical to the component securities of the Underlying
Index (i.e., depositary receipts representing securities of the Underlying Index) and may invest up to 10% of its assets in
certain futures, options and swap contracts, cash and cash equivalents, including shares of money market funds advised by
BFA or its affiliates, as well as in securities not included in the Underlying Index, but which BFA believes will help the Fund
track its Underlying Index. Components of the Underlying Index include equity securities and foreign currency forward
contracts (both deliverable and non-deliverable) designed to hedge against non-U.S. currency fluctuations. The Fund seeks
to track the investment results of its Underlying Index before fees and expenses of the Fund.

Each Underlying Index (other than the MSCI EAFE Adaptive Hedge to USD Index) is 100% hedged to the U.S. dollar by selling
each foreign non-U.S. dollar currency forward at the one-month Forward weight in order to create a “hedge” against
fluctuations in the relative value of the non-U.S. dollar component currencies in relation to the U.S. dollar. A currency forward
contract is an over-the-counter (“OTC”) contract between two parties to buy or sell a specified amount of a specific currency
in the future at an agreed-upon exchange rate. The hedge is reset monthly by MSCI and is not adjusted intra-month based
on movement in the value of the component equity securities and/or currencies. The Underlying Index may therefore be

2
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slightly “over-hedged” (if equity values decline) or “under-hedged” (if the equity values increase) between the month-end
rebalances. The Underlying Index is designed to have higher returns than an equivalent unhedged investment when the non-
U.S. dollar component currencies are weakening relative to the U.S. dollar and appreciation in some of the non-U.S. dollar
component currencies does not exceed the aggregate depreciation of the others. Conversely, the Underlying Index is
designed to have lower returns than an equivalent unhedged investment when the non-U.S. dollar component currencies are
rising relative to the U.S. dollar.

In order to track the hedging component of its Underlying Index, each Fund (other than the iShares Adaptive Currency
Hedged MSCI EAFE ETF) intends to enter into foreign currency forward contracts designed to offset each Fund’s exposure to
the non-U.S. dollar component currencies. A foreign currency forward contract is an over-the-counter (“OTC”) contract
between two parties, each of which is an eligible contract participant, as defined in the Commodity Exchange Act (“CEA”), to
buy or sell a specified amount of a specific currency in the future at an agreed upon exchange rate. A Fund’s exposure to
foreign currency forward contracts is based on the aggregate exposure of a Fund to the non-U.S. dollar component
currencies. While this approach is designed to minimize the impact of currency fluctuations on Fund returns, it does not
necessarily eliminate a Fund’s exposure to the non-U.S. dollar component currencies. The return of the foreign currency
forward contracts may not perfectly offset the actual fluctuations between the non-U.S. dollar component currencies and the
U.S. dollar.

In order to track the hedging component of the MSCI EAFE Adaptive Hedge to USD Index, which attempts to mitigate
currency risk, the iShares Adaptive Currency Hedged MSCI EAFE ETF intends to enter into foreign currency forward contracts
designed to offset the Fund’s holdings in non-U.S. dollar component securities denominated in a non-U.S. dollar currency.
The Fund’s exposure to foreign currency forward contracts is based on the exposure of the Fund to the non-U.S. dollar
component securities and a hedge ratio (“Hedge Ratio”), as calculated by MSCI. The MSCI EAFE Adaptive Hedge to USD
Index applies a methodology, based on the Hedge Ratio, that sells the total value or a portion of the total value of each non-
U.S. dollar currency in which the securities of the Underlying Index are denominated in the form of a one-month currency
contract to create a hedge against fluctuations in the relative value of the currencies in relation to the U.S. dollar. The Hedge
Ratio is based on four commonly used indicators for measuring currency risk, which are equally weighted and include: value
(relative purchasing power between the foreign currency and the U.S. dollar based on exchange rates over a long-term
average), momentum (relative price momentum of the foreign currency compared against the U.S. dollar over the previous
six months), carry (differences in short-term interest rates between the foreign currency and the U.S. dollar over a long-term
average ), and volatility (relative price volatility of the foreign currency based on the currency’s one-month average against its
six-month average). The overall effect, since the four indicators are equally weighted, is that each foreign currency
represented by constituent weights in the Underlying Index can be unhedged, 25% hedged, 50% hedged, 75% hedged or
fully hedged relative to the U.S. dollar. The hedge (based on the Hedge Ratio) is reset by MSCI on a monthly basis and will not
be adjusted intra-month based on movement in the value of the underlying equity securities and/or currencies, or based on
the four indicators. The MSCI EAFE Adaptive Hedge to USD Index may therefore be slightly “over-hedged” (if equity values
decline) or “under-hedged” (if the equity values increase) between the month-end rebalances. The Underlying Index is
therefore intended to have higher returns than an equivalent unhedged investment when the non-U.S. dollar component
currencies are weakening relative to the U.S. dollar. Conversely, the Underlying Index is therefore intended to have lower
returns than an equivalent unhedged investment when the non-U.S. dollar component currencies are strengthening relative
to the U.S. dollar. While the use of foreign currency forwards contracts, based on the Hedge Ratio, is designed to minimize the
impact of the strengthening or weakening of a foreign currency on Fund returns, it does not necessarily eliminate the iShares
Adaptive Currency Hedged MSCI EAFE ETF’s exposure to the non-U.S. dollar component currencies. The return of the foreign
currency forward contracts may not perfectly offset the actual fluctuations between the non-U.S. dollar component
currencies and the U.S. dollar.

Each Fund may also use non-deliverable forward contracts (“NDFs”) to execute its hedging transactions. NDFs are cash-
settled, short-term forward contracts that may be thinly traded or are denominated in non-convertible foreign currencies,
where the profit or loss at the time of settlement date is calculated by taking the difference between the agreed upon
exchange rate and the spot rate at the time of settlement, for an agreed upon notional amount of funds. NDFs generally have
a fixing date and a settlement date. The fixing date is the valuation date at which the difference between the prevailing
market exchange rate and the agreed upon exchange rate is calculated. The settlement date is the date by which the
payment of the difference is due to the party receiving payment. NDFs are commonly quoted for time periods ranging from
one month to up to two years, and are normally quoted and settled in U.S. dollars. They are often used to gain exposure to
and/or hedge exposure to foreign currencies that are not internationally traded.
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Foreign currency forward contracts and NDFs are subject to regulation under The Dodd-Frank Wall Street Reform and
Consumer Protection Act (“Dodd-Frank Act”) in the U.S. and under comparable regimes in Europe, Asia and other non-U.S.
jurisdictions. Physically-settled forwards between eligible contract participants, such as a Fund, are generally subject to
lighter regulation in the U.S. than NDFs and cash-settled foreign currency forward contracts. Under the Dodd-Frank Act,
NDFs are regulated as swaps and are subject to rules requiring central clearing and mandatory trading on an exchange or
facility that is regulated by the Commodity Futures Trading Commission (the “CFTC”). NDFs traded in the OTC market are
subject to margin requirements that are expected to be finalized over the next year or two. Implementation of the regulations
regarding clearing, mandatory trading and margining of NDFs are likely to increase the cost to each Fund of hedging
currency risk and, as a result, may affect returns to investors in a Fund.

As a result of regulatory requirements under the 1940 Act, each Fund is required to maintain an amount of liquid assets,
accrued on a daily basis, having an aggregate value at least equal to the value of a Fund’s obligations under a foreign
currency forward contract or NDF. To the extent that foreign currency forward contracts are settled on a physical basis, each
Fund will generally be required to maintain an amount of liquid assets equal to the notional value of the contract. In
connection with NDFs and cash-settled foreign currency forward contracts, on the other hand, which are performed on a net
basis, with each Fund receiving or paying only the net amount of a specified exchange rate, each Fund will generally maintain
liquid assets, accrued daily, equal to the accrued excess, if any, of a Fund’s obligations over those of its counterparty under
the contract. Accordingly, reliance by each Fund on physically-settled foreign currency forward contracts may adversely
impact investors by requiring each Fund to set aside a greater amount of liquid assets than would generally be required if
each Fund were relying on cash-settled foreign currency forward contracts or NDFs.

Set forth below is more detailed information regarding types of instruments in which a Fund or its Underlying Fund may
invest, strategies BFA may employ in pursuit of a Fund’s or its Underlying Fund’s investment objective and related risks.

Borrowing. Each Fund may borrow for temporary or emergency purposes, including to meet payments due from
redemptions or to facilitate the settlement of securities or other transactions.

The purchase of securities while borrowings are outstanding may have the effect of leveraging a Fund. The incurrence of
leverage increases a Fund’s exposure to risk, and borrowed funds are subject to interest costs that will reduce net income.
Purchasing securities while borrowings are outstanding creates special risks, such as the potential for greater volatility in the
NAV of Fund shares and in the yield on a Fund’s portfolio. In addition, the interest expenses from borrowings may exceed the
income generated by a Fund’s portfolio and, therefore, the amount available (if any) for distribution to shareholders as
dividends may be reduced. BFA may determine to maintain outstanding borrowings if it expects that the benefits to a Fund’s
shareholders will outweigh the current reduced return.

Certain types of borrowings by a Fund must be made from a bank or may result in a Fund being subject to covenants in
credit agreements relating to asset coverage, portfolio composition requirements and other matters. It is not anticipated that
observance of such covenants would impede BFA's management of a Fund’s portfolio in accordance with a Fund’s
investment objectives and policies. However, a breach of any such covenants not cured within the specified cure period may
result in acceleration of outstanding indebtedness and require a Fund to dispose of portfolio investments at a time when it
may be disadvantageous to do so.

Currency Transactions. A currency forward contract is an OTC obligation to purchase or sell a specific currency at a future
date, which may be any fixed number of days greater than two days from the date on which the contract is agreed upon by
the parties, at a price set at the time of the contract. A non-deliverable currency forward is an OTC currency forward settled in
a specified currency, on a specified date, based on the difference between the agreed-upon exchange rate and the market
exchange rate. A currency futures contract is a contract that trades on an organized futures exchange involving an obligation
to deliver or acquire a specified amount of a specific currency, at a specified price and at a specified future time. Currency
futures contracts may be settled on a net cash payment basis rather than by the sale and delivery of the underlying currency.
To the extent required by law, liquid assets committed to futures contracts will be maintained. The Funds expect to engage in
currency transactions for the purpose of hedging against declines in the value of the Funds’ assets that are denominated in a
non-U.S. currency. A Fund may also enter into physically-settled non-U.S. currency forwards, non-U.S. currency futures and
spot currency transactions to facilitate local securities settlements or to protect against currency exposure in connection with
its distributions to shareholders. As described above, reliance on physically-settled foreign currency may require a Fund to set
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aside a greater amount of liquid assets than would generally be required if the fund were relying on cash-settled foreign
currency forward contracts or NDFs. This would also generally be true if the Funds were to use other types of physically-
settled currency contracts to track the Underlying Index, facilitate local securities settlements or protect against currency
exposure.

Foreign exchange transactions may involve a significant degree of risk and the markets in which foreign exchange
transactions are effected may be highly volatile, highly specialized and highly technical. Significant changes, including
changes in liquidity and prices, can occur in such markets within very short periods of time, often within minutes. Foreign
exchange trading risks include, but are not limited to, exchange rate risk, counterparty risk, maturity gap, interest rate risk,
and potential interference by foreign governments through regulation of local exchange markets, foreign investment or
particular transactions in non-U.S. currency. If BFA utilizes foreign exchange transactions at an inappropriate time or judges
market conditions, trends or correlations incorrectly, foreign exchange transactions may not serve their intended purpose of
improving the correlation of a Fund’s return with the performance of its Underlying Index and may lower the Fund’s return. A
Fund could experience losses if the value of its currency forwards and other currency transaction positions were poorly
correlated with its other investments or with its other currency hedges or if it could not close out its positions because of an
illiquid market or otherwise. In addition, each Fund could incur transaction costs, including trading commissions, in
connection with non-U.S. currency transactions and costs related to investment opportunities due to the fact it will be
required to set aside liquid assets equal to its obligations under its currency forwards in order to satisfy applicable
requirements under the 1940 Act. Similarly, because the Fund seeks to hedge currency risk in accordance with the
Underlying Index, investors will not share in appreciation in the securities comprising the Underlying Index to the extent that
such appreciation is due to increases in the currency value of the underlying securities.

Derivatives. Certain of the Funds may use instruments referred to as derivatives. Derivatives are financial instruments the
value of which is derived from another security, a commodity (such as gold or oil), a currency or an index (a measure of value
or rates, such as the S&P 500 Index or the prime lending rate). Derivatives allow a Fund to increase or decrease the level of
risk to which a Fund is exposed more quickly and efficiently than transactions in other types of instruments. The Funds may
use derivatives for hedging purposes. The Funds may also use derivatives for speculative purposes to seek to enhance
returns. The use of a derivative is speculative if a Fund is primarily seeking to achieve gains, rather than to offset the risk of
other positions. When a Fund invests in a derivative for speculative purposes, a Fund will be fully exposed to the risks of loss
of that derivative, which may sometimes be greater than the derivative’s cost. Unless otherwise permitted, a Fund may not
use any derivatives to gain exposure to an asset or class of assets that it would be prohibited by its investment restrictions
from purchasing directly.

Diversification Status. Each Fund Fund is classified as a diversified fund under the 1940 Act. This means that each Fund may
not purchase securities of an issuer (other than (i) obligations issued or guaranteed by the U.S. government, its agencies or
instrumentalities and (i) securities of other investment companies) if, with respect to 75% of its total assets, (a) more than
5% of the Fund’s total assets would be invested in securities of that issuer or (b) the Fund would hold more than 10% of the
outstanding voting securities of that issuer. With respect to the remaining 25% of its total assets, each Fund may invest more
than 5% of its assets in one issuer. Under the 1940 Act, each Fund cannot change its classification from diversified to non-
diversified without shareholder approval.

Each Fund intends to maintain the required level of diversification and otherwise conduct its operations so as to qualify as a
regulated investment company (“RIC”) for purposes of the U.S. Internal Revenue Code of 1986, as amended (the “Internal
Revenue Code”), and to relieve the Fund of any liability for U.S. federal income tax to the extent that its earnings are
distributed to shareholders, provided that the Fund satisfies a minimum distribution requirement. Compliance with the
diversification requirements of the Internal Revenue Code may limit the investment flexibility of the Funds and may make it
less likely that the Funds will meet their respective investment objectives.

Futures, Options on Futures and Securities Options. Futures contracts, options on futures and securities options may be
used by a Fund to simulate investment in its Underlying Index, to facilitate trading or to reduce transaction costs. Each Fund
may enter into futures contracts and options on futures that are traded on a U.S. or non-U.S. futures exchange. Each Fund
does not currently intend to use futures, options on futures or securities options for speculative purposes. Each Fund intends
to use futures and options on futures in accordance with Rule 4.5 of the CFTC promulgated under the CEA. BFA, with respect
to each Fund, has claimed an exclusion from the definition of the term “commodity pool operator” in accordance with Rule
4.5 so that BFA, with respect to such Funds, is not subject to registration or regulation as a commodity pool operator under
the CEA. See the Regulation Regarding Derivatives section of this SAl for more information.
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Futures contracts provide for the future sale by one party and purchase by another party of a specified amount of a specific
instrument or index at a specified future time and at a specified price. Stock index contracts are based on investments that
reflect the market value of common stock of the firms included in the investments. Each Fund may enter into futures
contracts to purchase securities indexes when BFA anticipates purchasing the underlying securities and believes prices will
rise before the purchase will be made. Upon entering into a futures contract, a Fund will be required to deposit with the
broker an amount of cash or cash equivalents known as “initial margin,” which is similar to a performance bond or good faith
deposit on the contract and is returned to the Fund upon termination of the futures contract if all contractual obligations
have been satisfied. Subsequent payments, known as “variation margin,” will be made to and from the broker daily as the
price of the instrument or index underlying the futures contract fluctuates, making the long and short positions in the futures
contract more or less valuable, a process known as “marking-to-market.” At any time prior to the expiration of a futures
contract, each Fund may elect to close the position by taking an opposite position, which will operate to terminate the Fund’s
existing position in the contract. To the extent required by law, each Fund will segregate liquid assets in an amount equal to
its delivery obligations under the futures contracts. An option on a futures contract, as contrasted with a direct investment in
such a contract, gives the purchaser the right, but no obligation, in return for the premium paid, to assume a position in the
underlying futures contract at a specified exercise price at any time prior to the expiration date of the option. Upon exercise
of an option, the delivery of the futures position by the writer of the option to the holder of the option will be accompanied by
delivery of the accumulated balance in the writer’s futures margin account that represents the amount by which the market
price of the futures contract exceeds (in the case of a call) or is less than (in the case of a put) the exercise price of the option
on the futures contract. The potential for loss related to the purchase of an option on a futures contract is limited to the
premium paid for the option plus transaction costs. Because the value of the option is fixed at the point of sale, there are no
daily cash payments by the purchaser to reflect changes in the value of the underlying contract; however, the value of the
option changes daily and that change would be reflected in the NAV of each Fund. The potential for loss related to writing
call options is unlimited. The potential for loss related to writing put options is limited to the agreed-upon price per share,
also known as the “strike price,” less the premium received from writing the put. Certain of the Funds may purchase and
write put and call options on futures contracts that are traded on an exchange as a hedge against changes in value of its
portfolio securities or in anticipation of the purchase of securities, and may enter into closing transactions with respect to
such options to terminate existing positions. There is no guarantee that such closing transactions can be effected.

Securities options may be used by a Fund to obtain access to securities in its Underlying Index or to dispose of securities in
its Underlying Index at favorable prices, to invest cash in a securities index that offers similar exposure to that provided by its
Underlying Index or otherwise to achieve the Fund’s objective of tracking its Underlying Index. A call option gives a holder the
right to purchase a specific security at a specified price (“exercise price”) within a specified period of time. A put option gives
a holder the right to sell a specific security at an exercise price within a specified period of time. The initial purchaser of a call
option pays the “writer” a premium, which is paid at the time of purchase and is retained by the writer whether or not such
option is exercised. Each Fund may purchase put options to hedge its portfolio against the risk of a decline in the market
value of securities held and may purchase call options to hedge against an increase in the price of securities it is committed
to purchase. Each Fund may write put and call options along with a long position in options to increase its ability to hedge
against a change in the market value of the securities it holds or is committed to purchase. Each Fund may purchase or sell
securities options on a U.S. or non-U.S. securities exchange or in the OTC market through a transaction with a dealer. Options
on a securities index are typically settled on a net basis based on the appreciation or depreciation of the index level over the
strike price. Options on single name securities may be cash- or physically-settled, depending upon the market in which they
are traded. Options may be structured so as to be exercisable only on certain dates or on a daily basis. Options may also be
structured to have conditions to exercise (i.e., “Knock-in Events”) or conditions that trigger termination (i.e., “Knock-out
Events”). Investments in futures contracts and other investments that contain leverage may require each Fund to maintain
liquid assets in an amount equal to its delivery obligations under these contracts and other investments. Generally, each Fund
maintains an amount of liquid assets equal to its obligations relative to the position involved, adjusted daily on a marked-to-
market basis. With respect to futures contracts that are contractually required to “cash-settle,” each Fund maintains liquid
assets in an amount at least equal to the Fund’s daily marked-to-market obligation (i.e., each Fund’s daily net liability, if any),
rather than the contracts’ notional value (i.e., the value of the underlying asset). By maintaining assets equal to its net
obligation under cash-settled futures contracts, each Fund may employ leverage to a greater extent than if the Fund were
required to set aside assets equal to the futures contracts’ full notional value. Each Fund bases its asset maintenance policies
on methods permitted by the SEC and its staff and may modify these policies in the future to comply with any changes in the
guidance articulated from time to time by the SEC or its staff. Changes in SEC guidance regarding the use of derivatives by
registered investment companies may adversely impact a Fund’s ability to invest in futures, options or other derivatives or
make investments in such instruments more expensive.
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Hedging. Hedging is a strategy in which a derivative is used to offset particular risks associated with other Fund holdings.
Losses on the other investment may be substantially reduced by gains on a derivative that reacts in an opposite manner to
market movements. While hedging can reduce losses, it can also reduce or eliminate gains or cause losses if the market
moves in a manner different from that anticipated by a Fund or Underlying Fund or if the cost of the derivative outweighs the
benefit of the hedge. Establishment of hedges, if not tailored properly or timed in accordance with market changes, may not
be effective in meeting a Fund’s or Underlying Fund’s intended objectives. This is due to the fact that hedging also involves
correlation risk, i.e., the risk that changes in the value of the derivative will not match those of the holdings being hedged as
expected by a Fund or Underlying Fund, in which case any losses on the holdings being hedged may not be reduced or may
be increased. In connection with its trading in foreign currency forward contracts, a Fund will contract with a foreign or
domestic bank, foreign or domestic securities dealer or other intermediary, to make or take future delivery of a specified
amount of a particular currency. Physically settled currency contracts are not subject to centralized clearing and trading
requirements in the U.S. but may be in other jurisdictions. In the U.S., NDFs must be traded into foreign currency contracts on
a regulated exchange or facility and cleared through a central counterparty (a “CCP”). A Fund may also be subject to position
limits in respect to the contracts established by a regulatory authority or exchange. There are no limitations on daily price
moves in such foreign currency forward contracts, and banks and dealers are not required to continue to make markets in
such contracts. There have been periods during which certain banks or dealers have refused to quote prices for such foreign
currency forward contracts or have quoted prices with an unusually wide spread between the price at which the bank or
dealer is prepared to buy and that at which it is prepared to sell. Governmental imposition of credit controls might limit any
such foreign currency forward contract trading. With respect to its trading of foreign currency forward contracts, if any, a
Fund will be subject to the risk of bank or dealer failure and the inability of, or refusal by, a bank or dealer to perform with
respect to such contracts or, in the case of cleared contracts, the refusal of a CCP to clear a contract that is subject to
mandatory clearing. Any such default would deprive a Fund of any potential profit or force a Fund to cover its commitments
for resale at the then market price and could result in a loss to a Fund. The cost to a Fund of engaging in foreign currency
forward contracts varies with such factors as the currencies involved, the length of the contract period, whether the contract
is cash settled and, thus, would be subject to posting and collection of margin in the U.S. and the market conditions then
prevailing. The inability to close options and futures positions also could have an adverse impact on each Fund’s or
Underlying Fund’s ability to hedge effectively its portfolio. There is also a risk of loss by a Fund or Underlying Fund of margin
deposits or collateral in the event of bankruptcy of a broker or other intermediary with whom a Fund or Underlying Fund has
an open position in a currency forward or NDF, a swap, an option, a futures contract, a related option or another hedging
instrument.

Investments in Underlying Funds and Other Investment Companies. To implement its strategy, each Fund may invest some
or all of its assets in an Underlying Fund. Each Underlying Fund generally invests directly in portfolio securities. Each Fund
may also invest in other investment companies, including exchange-traded funds (commonly referred to as “ETFs”) that are
not iShares ETFs, to the extent permitted by law.

Lending Portfolio Securities. Each Fund and Underlying Fund may lend portfolio securities to certain borrowers that BFA
determines to be creditworthy, including borrowers affiliated with BFA. The borrowers provide collateral that is maintained in
an amount at least equal to the current market value of the securities loaned. No securities loan shall be made on behalf of a
Fund or an Underlying Fund if, as a result, the aggregate value of all securities loaned by a Fund or an Underlying Fund
exceeds one-third of the value of a Fund’s or an Underlying Fund’s total assets (including the value of the collateral received).
A Fund or an Underlying Fund may terminate a loan at any time and obtain the return of the securities loaned. Each Fund or
an Underlying Fund receives, by way of substitute payment, the value of any interest or cash or non-cash distributions paid
on the loaned securities that it would have received if the securities were not on loan.

With respect to loans that are collateralized by cash, the borrower may be entitled to receive a fee based on the amount of
cash collateral. The Funds or the Underlying Funds are typically compensated by the difference between the amount earned
on the reinvestment of cash collateral and the fee paid to the borrower. In the case of collateral other than cash, a Fund or an
Underlying Fund is typically compensated by a fee paid by the borrower equal to a percentage of the market value of the
loaned securities. Any cash collateral may be reinvested in certain short-term instruments either directly on behalf of each
Fund or through one or more joint accounts or money market funds, including those affiliated with BFA; such investments
are subject to investment risk. Other investment companies in which a Fund or an Underlying Fund invests can be expected
to incur fees and expenses for operations, such as investment advisory and administration fees, that would be in addition to
those incurred by a Fund or an Underlying Fund.
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Each Fund and Underlying Fund conduct its securities lending pursuant to an exemptive order from the SEC permitting it to
lend portfolio securities to borrowers affiliated with the Fund and to retain an affiliate of the Fund to act as securities lending
agent. To the extent that a Fund or an Underlying Fund engages in securities lending, BlackRock Institutional Trust Company,
N.A. (“BTC”) acts as securities lending agent for the Fund or an Underlying Fund, subject to the overall supervision of BFA.
BTC administers the lending program in accordance with guidelines approved by the Trust’s Board of Trustees (the “Board,”
the trustees of which are the “Trustees”).

Securities lending involves exposure to certain risks, including operational risk (i.e., the risk of losses resulting from problems
in the settlement and accounting process), “gap” risk (i.e., the risk of a mismatch between the return on cash collateral
reinvestments and the fees a Fund or an Underlying Fund has agreed to pay a borrower), and credit, legal, counterparty and
market risk. If a securities lending counterparty were to default, a Fund or an Underlying Fund would be subject to the risk of
a possible delay in receiving collateral or in recovering the loaned securities, or to a possible loss of rights in the collateral. In
the event a borrower does not return a Fund’s or an Underlying Fund’s securities as agreed, the Fund or an Underlying Fund
may experience losses if the proceeds received from liquidating the collateral do not at least equal the value of the loaned
security at the time the collateral is liquidated, plus the transaction costs incurred in purchasing replacement securities. This
event could trigger adverse tax consequences for a Fund or an Underlying Fund. A Fund or an Underlying Fund could lose
money if its short-term investment of the collateral declines in value over the period of the loan. Substitute payments
received by a Fund or an Underlying Fund representing dividends paid on securities loaned out by the Fund or an Underlying
Fund will not be considered qualified dividend income. BTC will take into account the tax effects on shareholders caused by
this difference in connection with a Fund’s securities lending program. Substitute payments received on tax-exempt
securities loaned out will not be tax-exempt income.

Liquidity Risk Management. Rule 22e-4 under the Investment Company Act (the “Liquidity Rule”) requires open-end funds,
including ETFs such as the Funds, to establish a liquidity risk management program (the “Liquidity Program”) and enhance
disclosures regarding fund liquidity. As required by the Liquidity Rule, the Funds have implemented a Liquidity Program, and
the Board, including a majority of the Independent Trustees of the Trust, has appointed BFA as the administrator of the
Liquidity Program. Under the Liquidity Program, BFA assesses, manages, and periodically reviews each Fund’s liquidity risk
and classifies each investment held by a Fund as a “highly liquid investment,” “moderately liquid investment,” “less liquid
investment” or “illiquid investment.” The Liquidity Rule defines “liquidity risk” as the risk that a Fund could not meet requests
to redeem shares issued by a Fund without significant dilution of the remaining investors’ interest in a Fund. The liquidity of a
Fund’s portfolio investments is determined based on relevant market, trading and investment-specific considerations under
the Liquidity Program. There are exclusions from certain portions of the liquidity risk management program requirements for
“in-kind” ETFs, as defined in the Liquidity Rule. To the extent that an investment is deemed to be an illiquid investment or a
less liquid investment, a Fund can expect to be exposed to greater liquidity risk.

Non-U.S. Securities. Each Fund, either directly or through its investments in an Underlying Fund, intends to purchase
publicly traded common stocks of non-U.S. issuers. To the extent a Fund invests in stocks of non-U.S. issuers, the Fund’s
investment in such stocks may be in the form of American Depositary Receipts (“ADRs”), Global Depositary Receipts
(“GDRs”) and European Depositary Receipts (“EDRs”) (collectively, “depositary receipts”). Depositary receipts are receipts,
typically issued by a bank or trust issuer, which evidence ownership of underlying securities issued by a non-U.S. issuer.
Depositary receipts may not necessarily be denominated in the same currency as their underlying securities. ADRs typically
are issued by an American bank or trust company and evidence ownership of underlying securities issued by a foreign
corporation. EDRs, which are sometimes referred to as continental depositary receipts, are receipts issued in Europe, typically
by foreign banks and trust companies, that evidence ownership of either foreign or domestic underlying securities. GDRs are
depositary receipts structured like global debt issues to facilitate trading on an international basis. Generally, ADRs, issued in
registered form, are designed for use in the U.S. securities markets, and EDRSs, issued in bearer form, are designed for use in
European securities markets. GDRs are tradable both in the U.S. and in Europe and are designed for use throughout the
world.

Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which they may
be converted. In addition to investment risks associated with the underlying issuer, depositary receipts expose a Fund to
additional risks associated with the non-uniform terms that apply to depositary receipt programs, credit exposure to the
depository bank and to the sponsors and other parties with whom the depository bank establishes the programs, currency
risk and liquidity risk. Unsponsored programs, which are not sanctioned by the issuer of the underlying common stock,
generally expose investors to greater risks than sponsored programs and do not provide holders with many of the
shareholder benefits that come from investing in a sponsored depositary receipts.
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Investing in the securities of non-U.S. issuers involves special risks and considerations not typically associated with investing
in U.S. issuers. These include differences in accounting, auditing and financial reporting standards; the possibility of
expropriation or confiscatory taxation; adverse changes in investment or exchange control regulations; political instability,
which could affect U.S. investments in non-U.S. countries; and potential restrictions on the flow of international capital. Non-
U.S. issuers may be subject to less governmental regulation than U.S. issuers. Moreover, individual non-U.S. economies may
differ favorably or unfavorably from the U.S. economy in such respects as growth of gross domestic product (“GDP”), rate of
inflation, capital reinvestment, resource self-sufficiency and balance of payment positions.

Regulation Regarding Derivatives. The CFTC subjects advisers to registered investment companies to regulation by the
CFTCif a fund that is advised by the adviser either (i) invests, directly or indirectly, more than a prescribed level of its
liquidation value in CFTC-regulated futures, options and swaps (“CFTC Derivatives”) or (ii) markets itself as providing
investment exposure to such instruments. The CFTC also subjects advisers to registered investment companies to regulation
by the CFTC if the registered investment company invests in one or more commodity pools. NDFs and cash-settled currency
forwards as well as futures, options on futures, currency options and swaps entered into by the Fund will be treated as CFTC
Derivatives for these purposes, whereas physically-settled foreign currency forward contracts generally will not be treated as
CFTC Derivatives. To the extent a Fund uses CFTC Derivatives, it intends to do so below such prescribed levels and intends
not to market itself as a “commaodity pool” or a vehicle for trading such instruments.

BFA has claimed an exclusion from the definition of the term “commaodity pool operator” under the CEA pursuant to Rule 4.5
under the CEA with respect to each of the Funds . BFA is not, therefore, subject to registration or regulation as a “commaodity
pool operator” under the CEA with respect to the Funds.

Each Fund (the “No-Action Letter Funds”) may also have investments in “underlying funds” (and such underlying funds
themselves may invest in underlying funds) not advised by BFA (the term “underlying fund” for purposes of the no-action
letter referenced below may include, but is not limited to, certain securitized vehicles, mortgage or international real estate
investment trusts, business development companies and, investment companies that may invest in CFTC Derivatives or in
any of the foregoing), and therefore may be viewed by the CFTC as commodity pools. BFA has no transparency into the
holdings of these underlying funds because they are not advised by BFA. The CFTC staff issued a no-action letter on
November 29, 2012 permitting the adviser of a fund that invests in such underlying funds and that would otherwise have
filed a claim of exclusion pursuant to CFTC Rule 4.5 to delay registration as a “commodity pool operator” until six months
from the date on which the CFTC issues additional guidance on the treatment of CFTC Derivatives held by underlying funds.
BFA, the investment adviser of the No-Action Letter Funds, has filed a claim with the CFTC for the Funds to rely on this no-
action relief. Accordingly, BFA should not be subject to registration or regulation as a “commodity pool operator” under the
CEA in respect of the Funds.

Derivative contracts, including, without limitation, swaps, currency forwards, and NDFs, are subject to regulation under the
Dodd-Frank Act in the U.S. and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions. Swaps, NDFs and
certain other derivatives traded in the OTC market are subject to variation margin requirements, and initial margining
requirements will be phased in through 2020. Implementation of the margining and other provisions of the Dodd-Frank Act
regarding clearing, mandatory trading, reporting and documentation of swaps and other derivatives have impacted and may
continue to impact the costs to a Fund of trading these instruments and, as a result, may affect returns to investors in a Fund.

As a result of regulatory requirements under the 1940 Act, a Fund is required to maintain an amount of liquid assets, accrued
on a daily basis, having an aggregate value at least equal to the value of a Fund’s obligations under the applicable derivatives
contract. To the extent that derivatives contracts are settled on a physical basis, a Fund will generally be required to maintain
an amount of liquid assets equal to the notional value of the contract. On the other hand, in connection with derivatives
contracts that are performed on a net basis, a Fund will generally be required to maintain liquid assets, accrued daily, equal
only to the accrued excess, if any, of a Fund’s obligations over those of its counterparty under the contract. Accordingly,
reliance by a Fund on physically-settled derivatives contracts may adversely impact investors by requiring a Fund to set aside
a greater amount of liquid assets than would generally be required if a Fund were relying on cash-settled derivatives
contracts.

Repurchase Agreements. A repurchase agreement is an instrument under which the purchaser (i.e., a Fund) acquires a
security and the seller agrees, at the time of the sale, to repurchase the security at a mutually agreed-upon time and price,
thereby determining the yield during the purchaser’s holding period. Repurchase agreements may be construed to be
collateralized loans by the purchaser to the seller secured by the securities transferred to the purchaser. If a repurchase


Table of Contents


Table of Contents

agreement is construed to be a collateralized loan, the underlying securities will not be considered to be owned by a Fund but
only to constitute collateral for the seller’s obligation to pay the repurchase price, and, in the event of a default by the seller,
the Fund may suffer time delays and incur costs or losses in connection with the disposition of the collateral.

In any repurchase transaction, the collateral for a repurchase agreement may include: (i) cash items; (ii) obligations issued by
the U.S. government or its agencies or instrumentalities; or (iii) obligations that, at the time the repurchase agreement is
entered into, are determined to (A) have exceptionally strong capacity to meet their financial obligations and (B) are
sufficiently liquid such that they can be sold at approximately their carrying value in the ordinary course of business within
seven days.

Repurchase agreements pose certain risks for a Fund, should it decide to utilize them. Such risks are not unique to the Funds,
but are inherent in repurchase agreements. The Funds seek to minimize such risks, but because of the inherent legal
uncertainties involved in repurchase agreements, such risks cannot be eliminated. Lower quality collateral and collateral with
a longer maturity may be subject to greater price fluctuations than higher quality collateral and collateral with a shorter
maturity. If the repurchase agreement counterparty were to default, lower quality collateral may be more difficult to liquidate
than higher quality collateral. Should the counterparty default and the amount of collateral not be sufficient to cover the
counterparty’s repurchase obligation, a Fund would likely retain the status of an unsecured creditor of the counterparty (i.e.,
the position a Fund would normally be in if it were to hold, pursuant to its investment policies, other unsecured debt
securities of the defaulting counterparty) with respect to the amount of the shortfall. As an unsecured creditor, a Fund would
be at risk of losing some or all of the principal and income involved in the transaction.

Reverse Repurchase Agreements. Reverse repurchase agreements involve the sale of securities with an agreement to
repurchase the securities at an agreed-upon price, date and interest payment and have the characteristics of borrowing.
Cenerally, the effect of such transactions is that each Fund can recover all or most of the cash invested in the portfolio
securities involved during the term of the reverse repurchase agreement, while in many cases the Fund is able to keep some
of the interest income associated with those securities. Such transactions are advantageous only if each Fund has an
opportunity to earn a rate of interest on the cash derived from these transactions that is greater than the interest cost of
obtaining the same amount of cash. Opportunities to realize earnings from the use of the proceeds equal to or greater than
the interest required to be paid may not always be available, and each Fund intends to use the reverse repurchase technique
only when BFA believes it will be advantageous to the Fund. The use of reverse repurchase agreements may exaggerate any
increase or decrease in the value of each Fund’s or an Underlying Fund’s assets. Exposure to reverse repurchase agreements
will be covered by liquid assets having a value equal to or greater than the obligations under such commitments. The use of
reverse repurchase agreements is a form of leverage, and the proceeds obtained through reverse repurchase agreements
may be invested in additional securities.

Securities of Investment Companies. Each Fund and the Underlying Funds may invest in the securities of other investment
companies (including money market funds) to the extent permitted by law. Pursuant to the 1940 Act, a Fund’s or an
Underlying Fund’s investment in registered investment companies is generally limited to, subject to certain exceptions: (i) 3%
of the total outstanding voting stock of any one investment company; (ii) 5% of a Fund’s or an Underlying Fund'’s total assets
with respect to any one investment company; and (iii) 10% of a Fund’s or an Underlying Fund’s total assets with respect to
investment companies in the aggregate. To the extent allowed by law or regulation, each Fund and the Underlying Funds
intend from time to time to invest their assets in the securities of investment companies, including, but not limited to, money
market funds, including those advised by or otherwise affiliated with BFA, in excess of the general limits discussed above.
Other investment companies in which a Fund and an Underlying Fund may invest can be expected to incur fees and
expenses for operations, such as investment advisory and administration fees, which would be in addition to those incurred
by a Fund and an Underlying Fund. Pursuant to guidance issued by the SEC staff, fees and expenses of money market funds
used for cash collateral received in connection with loans of securities are not treated as Acquired Fund Fees and Expenses,
which reflect a Fund’s pro rata share of the fees and expenses incurred by investing in other investment companies (as
disclosed in the Prospectus, as applicable).

Short-Term Instruments and Temporary Investments. Each Fund and the Underlying Funds may invest in short-term
instruments, including money market instruments, on an ongoing basis to provide liquidity or for other reasons. Money
market instruments are generally short-term investments that may include, but are not limited to: (i) shares of money market
funds (including those advised by BFA or otherwise affiliated with BFA); (ii) obligations issued or guaranteed by the U.S.
government, its agencies or instrumentalities (including government-sponsored enterprises); (iii) negotiable certificates of
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deposit (“CDs”), bankers’ acceptances, fixed-time deposits and other obligations of U.S. and non-U.S. banks (including non-
U.S. branches) and similar institutions; (iv) commercial paper rated, at the date of purchase, “Prime-1" by Moody’s® Investors
Service, Inc., “F-1" by Fitch Ratings, Inc., or “A-1” by Standard & Poor’s™ Financial Services LLC, a subsidiary of S&P Global,
Inc., or if unrated, of comparable quality as determined by BFA; (v) non-convertible corporate debt securities (e.g., bonds and
debentures) with remaining maturities at the date of purchase of not more than 397 days and that have been determined to
present minimal credit risks, in accordance with the requirements set forth in Rule 2a-7 under the 1940 Act; (vi) repurchase
agreements; and (vii) short-term U.S. dollar-denominated obligations of non-U.S. banks (including U.S. branches) that, in the
opinion of BFA, are of comparable quality to obligations of U.S. banks that may be purchased by a Fund. Any of these
instruments may be purchased on a current or forward-settled basis. Time deposits are non-negotiable deposits maintained
in banking institutions for specified periods of time at stated interest rates. Bankers’ acceptances are time drafts drawn on
commercial banks by borrowers, usually in connection with international transactions.

Swap Agreements. Swap agreements are contracts between parties in which one party agrees to make periodic payments to
the other party based on a pre-determined underlying investment or notional amount. In return, the other party agrees to
make periodic payments to the first party based on the return (or a differential in rate of return) earned or realized on the
underlying investment or notional amount. Swap agreements will usually be performed on a net basis, with each Fund
receiving or paying only the net amount of the two payments. The net amount of the excess, if any, of a Fund’s obligations
over its entitlements with respect to each swap is accrued on a daily basis, and an amount of liquid assets having an
aggregate value at least equal to the accrued excess will be maintained by the Fund.

Certain of the Funds or Underlying Funds may enter into swap agreements, including currency swaps, interest rate swaps
and index swaps. The use of swaps is a highly specialized activity that involves investment techniques and risks different from
those associated with ordinary portfolio security transactions. These transactions generally do not involve the delivery of
securities or other underlying assets.

Tracking Stocks. A tracking stock is a separate class of common stock whose value is linked to a specific business unit or
operating division within a larger company and is designed to “track” the performance of such business unit or division. The
tracking stock may pay dividends to shareholders independent of the parent company. The parent company, rather than the
business unit or division, generally is the issuer of tracking stock. However, holders of the tracking stock may not have the
same rights as holders of the company’s common stock.

Future Developments. The board of each Fund or Underlying Fund may, in the future, authorize a Fund or an Underlying
Fund to invest in securities contracts and investments, other than those listed in this SAl and in the applicable Prospectus,
provided they are consistent with each Fund’s or Underlying Fund’s investment objective and do not violate any of its
investment restrictions or policies.

General Considerations and Risks

A discussion of some of the principal risks associated with an investment in a Fund is contained in the applicable Prospectus.
Because each Fund expects to obtain its exposure to the securities in its Underlying Index substantially through its
investment in an Underlying Fund, shareholders should be aware that the risks of investment in particular types of securities,
economic sectors and geographic locations discussed below may be borne by the Fund through its investment in the
Underlying Funds. Through its investment in an Underlying Fund, each Fund will also bear the risks described below
associated with the Underlying Fund’s use of portfolio management techniques, such as borrowing arrangements and use of
derivatives, in addition to the risks associated with those activities if the Fund engages in them directly.

An investment in a Fund should be made with an understanding that the value of the Fund’s portfolio securities, including its
investment in an Underlying Fund, may fluctuate in accordance with changes in the financial condition of the issuers of the
portfolio securities, the value of stocks in general, and other factors that affect the market. The order of the below risk factors
does not indicate the significance of any particular risk factor.

Borrowing Risk. Borrowing may exaggerate changes in the NAV of Fund shares and in the return on a Fund’s portfolio.
Borrowing will cause a Fund to incur interest expense and other fees. The costs of borrowing may reduce a Fund’s return.
Borrowing may cause a Fund to liquidate positions when it may not be advantageous to do so to satisfy its obligations.
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Custody Risk. Custody risk refers to the risks inherent in the process of clearing and settling trades and to the holding of
securities, cash and other assets by local banks, agents and depositories. Low trading volumes and volatile prices in less
developed markets make trades harder to complete and settle, and governments or trade groups may compel local agents to
hold securities in designated depositories that may not be subject to independent evaluation. Local agents are held only to
the standards of care of their local markets, and thus may be subject to limited or no government oversight. Communications
between the U.S. and emerging market countries may be unreliable, increasing the risk of delayed settlements or losses of
security certificates. In general, the less developed a country’s securities market is, the greater the likelihood of custody
problems. Practices in relation to the settlement of securities transactions in emerging markets involve higher risks than
those in developed markets, in part because of the use of brokers and counterparties that are often less well capitalized, and
custody and registration of assets in some countries may be unreliable. The possibility of fraud, negligence or undue
influence being exerted by the issuer or refusal to recognize ownership exists in some emerging markets, and, along with
other factors, could result in ownership registration being lost. In addition, the laws of certain countries may put limits on a
Fund’s or an Underlying Fund’s ability to recover its assets if a foreign bank or depository or issuer of a security or an agent of
any of the foregoing goes bankrupt. A Fund would absorb any loss resulting from such custody problems and may have no
successful claim for compensation.

Illiquid Investments Risk. Each Fund may invest up to an aggregate amount of 15% of its net assets in illiquid investments.
An illiquid investment is any investment that a Fund reasonably expects cannot be sold or disposed of in current market
conditions in seven calendar days or less without significantly changing the market value of the investment. The liquidity of
an investment will be determined based on relevant market, trading and investment specific considerations as set out in the
Liquidity Program as required by the Liquidity Rule. llliquid investments may trade at a discount to comparable, more liquid
investments and a Fund may not be able to dispose of illiquid investments in a timely fashion or at their expected prices. If
illiquid investments exceed 15% of a Fund’s net assets, the Liquidity Rule and the Liquidity Program will require that certain
remedial actions be taken.

LIBOR Risk. A Fund may be exposed to financial instruments that are tied to the London Interbank Offered Rate (“LIBOR”) to
determine payment obligations, financing terms, hedging strategies or investment value. A Fund’s investments may pay
interest at floating rates based on LIBOR or may be subject to interest caps or floors based on LIBOR. A Fund may also obtain
financing at floating rates based on LIBOR. Derivative instruments utilized by a Fund may also reference LIBOR.

In 2017, the head of the United Kingdom’s Financial Conduct Authority announced a desire to phase out the use of LIBOR by
the end of 2021, and it is expected that LIBOR will cease to be published after that time. A Fund may have investments linked
to other interbank offered rates, such as the Euro Overnight Index Average (“EONIA”), which may also cease to be published.
Various financial industry groups have begun planning for the transition away from LIBOR, but there are challenges to
converting certain securities and transactions to a new reference rate (e.g., the Secured Overnight Financing Rate (“SOFR”),
which is intended to replace the U.S. dollar LIBOR).

Neither the effect of the LIBOR transition process nor its ultimate success can yet be known. The transition process might
lead to increased volatility and illiquidity in markets for, and reduce the effectiveness of new hedges placed against,
instruments whose terms currently include LIBOR. While some existing LIBOR-based instruments may contemplate a
scenario where LIBOR is no longer available by providing for an alternative rate-setting methodology, there may be significant
uncertainty regarding the effectiveness of any such alternative methodologies to replicate LIBOR. Not all existing LIBOR-
based instruments may have alternative rate-setting provisions and there remains uncertainty regarding the willingness and
ability of issuers to add alternative rate-setting provisions in certain existing instruments. In addition, a liquid market for
newly-issued instruments that use a reference rate other than LIBOR still may be developing. There may also be challenges
for a Fund to enter into hedging transactions against such newly-issued instruments until a market for such hedging
transactions develops. All of the aforementioned may adversely affect a Fund’s performance or NAV.

National Closed Market Trading Risk. To the extent that the underlying securities held by a Fund trade on foreign exchanges
or in foreign markets that are closed when the securities exchange on which a Fund’s shares trade is open, there are likely to
be deviations between the current price of such an underlying security and the last quoted price for the underlying security
(i.e., a Fund’s quote from the closed foreign market). These deviations may result in premiums or discounts to a Fund’s NAV
that may be greater than those experienced by other ETFs.
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Operational Risk. BFA and a Fund'’s other service providers may experience disruptions or operating errors such as
processing errors or human errors, inadequate or failed internal or external processes, or systems or technology failures, that
could negatively impact the Funds. While service providers are required to have appropriate operational risk management
policies and procedures, their methods of operational risk management may differ from a Fund’s in the setting of priorities,
the personnel and resources available or the effectiveness of relevant controls. BFA, through its monitoring and oversight of
service providers, seeks to ensure that service providers take appropriate precautions to avoid and mitigate risks that could
lead to disruptions and operating errors. However, it is not possible for BFA or the other Fund service providers to identify all
of the operational risks that may affect a Fund or to develop processes and controls to completely eliminate or mitigate their
occurrence or effects.

Risk of Derivatives. A derivative is a financial contract, the value of which depends on, or is derived from, the value of an
underlying asset, such as a security, a commodity (such as gold or silver), a currency or an index (a measure of value or rates,
such as the S&P 500® or the prime lending rate). A Fund or the Underlying Funds may invest in futures contracts, securities
options and other derivatives. Compared to securities, derivatives can be more sensitive to changes in interest rates or to
sudden fluctuations in market prices and thus a Fund’s losses may be greater if it invests in derivatives than if it invests only
in conventional securities. Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligations. Derivatives generally involve the incurrence of leverage. To address such
leverage and to prevent a Fund or the Underlying Funds from being deemed to have issued senior securities as a result of an
investment in derivatives, such Fund or Underlying Fund will segregate liquid assets equal to its obligations under the
derivatives throughout the life of the investment.

When a derivative is used as a hedge against a position that a Fund or an Underlying Fund holds or is committed to
purchase, any loss generated by the derivative generally should be substantially offset by gains on the hedged investment,
and vice versa. While hedging can reduce or eliminate losses, it can also reduce or eliminate gains and, in some cases,
hedging can cause losses that are not offset by gains, and a Fund or Underlying Fund will recognize losses on both the
investment and the hedge. Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that a Fund’s or an Underlying Fund’s hedging transactions, which entail additional
transaction costs, will be effective.

Risk of Equity Securities. An investment in a Fund should be made with an understanding of the risks inherent in an
investment in equity securities, including the risk that the financial condition of issuers may become impaired or that the
general condition of stock markets may deteriorate (either of which may cause a decrease in the value of the portfolio
securities and thus in the value of shares of the Fund). Common stocks are susceptible to general stock market fluctuations
and to increases and decreases in value as market confidence and perceptions of their issuers change. These investor
perceptions are based on various and unpredictable factors, including expectations regarding government, economic,
monetary and fiscal policies, inflation and interest rates, economic expansion or contraction, and global or regional political,
economic or banking crises. Holders of common stocks incur more risks than holders of preferred stocks and debt
obligations because common stockholders generally have rights to receive payments from stock issuers that are inferior to
the rights of creditors, or holders of debt obligations or preferred stocks. Further, unlike debt securities, which typically have a
stated principal amount payable at maturity (the value of which, however, is subject to market fluctuations prior to maturity),
or preferred stocks, which typically have a liquidation preference and which may have stated optional or mandatory
redemption provisions, common stocks have neither a fixed principal amount nor a maturity date. In addition, issuers may, in
times of distres