
Seek Higher 
Quality
iShares Quality ETFs 

iShares MSCI USA 

Quality Factor ETF

iShares MSCI USA Small-

Cap Quality Factor ETF

iShares MSCI International 

Quality Factor ETF

Expense ratio: 0.15%

Expense ratio: 0.20%

Expense ratio: 0.30%

. 

Active managers have employed quality screens for decades, seeking companies with 
healthy balance sheets and higher profitability.

iShares Quality ETFs empower you to invest this way across your portfolio at low fees 
and a track record of zero capital gains distributions across QUAL and IQLT.1

Objective Profitability Low leverage Stability

What is quality investing?

Return on equity Debt-to-equity Earnings consistency

How do you implement it?  iShares makes it easy

Use iShares Quality ETFs as core equity building blocks

US

QUAL

SQLT

Int’l

IQLT

Did you know?

$0
QUAL launched in 2013 and 
has never distributed a capital 
gain. 1

Large- 
and mid- 
cap

Small- 
cap

Screen

1 Source: Morningstar Direct as of 6/30/2026.
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Notable QUAL Inclusion 
(Weight %)

XOM: Exxon Mobil (2.11%)

Exxon Mobil was included in the index 
due to its strong composite quality 
score driven by a strong relative 
leverage score. 

Notable QUAL Exclusion

CAT: Caterpillar

While Caterpillar had a strong 
profitability score, it scored poorly on 
leverage so it was excluded from the 
index. 

2 Source: BlackRock as of 12/31/2025. “Broad U.S. benchmark” refers to the Russell 3000 Index. The Russell 3000 is designed to represent approximately 98% of the investable U.S. equity 
market, according to FTSE Russell as of 2026. The data set used to develop these statistics is based on 60%/40% equities/fixed income portfolios uploaded by financial advisors to BlackRock's 
Advisor Center website., and in this sense, "average advisor" refers to the average exposure within this dataset. Quality is defined as profitability minus leverage, where profitability refers to return 
on equity (ROE) & related measures and leverage refers to various measures of indebtedness.

Holdings as of 6/30/26 and are subject to change. Notable Inclusions and Exclusions are selected as they are illustrative of the investment process as of the most recent rebalance (5/29/26). 
Securities shown for illustrative purposes only and should not be construed as recommendation to buy, hold or sell. There is no guarantee that any securities remain in or out of the fund. For 
current fund holdings, see www.iShares.com.

*Source: Morningstar, since QUAL inception performance for period ending 6/30/2026. Universe includes the institutional share class of actively managed U.S. large cap blend funds. 
Risk, represented by standard deviation, measures how dispersed returns are around the average. A higher standard deviation indicates that returns are spread out over a larger range of 
values and thus, more volatile. Past performance does not guarantee future results. BlackRock provides compensation in connection with obtaining or using third-party 
ratings and rankings.

Competitive Positioning Company Screening

The average financial advisor has 33% less exposure to 
quality than a broad U.S. benchmark, and 76% of those 

advisors do not hold quality specific products.”2

• QUAL is a large- and mid-cap portfolio, and SQLT is a small-cap portfolio, for investors seeking higher 

long-term returns by investing in high quality companies with healthy balance sheets.

• Together, QUAL and SQLT provide continuous exposure to the full U.S. market cap spectrum.

• IQLT is an international large- and mid-cap portfolio for investors seeking exposure to high quality 

companies in international developed markets outside of the United States.
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Morningstar category funds

QUAL vs. Morningstar competitor funds*
(7/1/2021 - 6/30/2026)

QUAL

Morningstar Large 
Cap Blend Mutual

 Funds Mean
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QUAL Standardized Performance
(as of 6/30/26)

1 Year 5 Years 10 Years
Since inception 

(7/16/2013)

Fund NAV Total Return 21.34% 11.92% 14.47% 13.81%

Fund Market Price Total Return 21.16% 11.87% 14.45% 13.79%

MSCI USA Sector Neutral Quality Index 21.64% 12.11% 14.67% 14.00%

Not FDIC Insured • May Lose Value • No BankGuarantee

Lit. No. QUAL-ESS1PGR-0626

The performance quoted represents past performance and does not guarantee future results. Investment return and 
principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more or 
less than the original cost. Current performance may be lower or higher than the performance quoted. Performance data 
current to the most recent month end may be obtained by visiting www.iShares.com or www.blackrock.com.

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the fund. Any applicable brokerage commissions will reduce returns. Beginning 
August 10, 2020, market price returns for BlackRock and iShares ETFs are calculated using the closing price and account for distributions from the fund. Prior to August 10, 2020, 
market price returns for BlackRock and iShares ETFs were calculated using the midpoint price and accounted for distributions from the fund. The midpoint is the average of the bid/ask 
prices at 4:00 PM ET (when NAV is normally determined for most ETFs). The returns shown do not represent the returns you would receive if you traded shares at other times.

Carefully consider the Funds’ investment objectives, risk factors, and charges and expenses before investing. This
and other information can be found in the Funds’ prospectuses or, if available, the summary prospectuses which
may be obtained by visiting www.iShares.com or www.blackrock.com. Read the prospectus carefully before
investing. Investing involves risk, including possible loss of principal.
This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strategies, or any security in particular. This material is strictly for
illustrative, educational, or informational purposes and is subject to change.

There can be no assurance that performance will be enhanced or risk will be reduced for funds that seek to provide exposure to certain quantitative investment characteristics (“factors”).
Exposure to such investment factors may detract from performance in some market environments, perhaps for extended periods. In such circumstances, a fund may seek to maintain
exposure to the targeted investment factors and not adjust to target different factors, which could result in losses.

Funds that concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets or asset classes 
and the general securities market.

Small-capitalization companies may be less stable and more susceptible to adverse developments, and their securities may be more volatile and less liquid than larger capitalization 
companies.

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to adverse 
political, economic or other developments. These risks often are heightened for investments in emerging/developing markets or in concentrations of single countries.

Diversification may not protect against market risk or loss of principal. Transactions in shares of ETFs may result in brokerage commissions and will generate tax consequences. All
regulated investment companies are obliged to distribute portfolio gains to shareholders.

The Funds are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”).

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by MSCI Inc., nor does this company make any representation regarding the advisability of investing in the
Funds. BlackRock is not affiliated with MSCI Inc.

©2026 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK and iSHARES are trademarks of BlackRock or its affiliates. All other trademarks are those of their respective 
owners.
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