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A SIMPLE
DEFENSIVE
SECTOR STRATEGY
•

Defensive sectors are often added to tilt the overall risk characteristics of a portfolio. We test the
potential for outperformance of an equally-weighted basket of three defensive sectors (“DSS”).

•

We find scope for significant average outperformance of the DSS during market downturns, across
geographies, and with a high rate of success in reducing losses...

•

…while still participating in market upside prior to downturns, providing some leeway in terms of timing
the implementation of DSS.

•

Finally we address questions of sizing of the DSS in portfolios based on investors’ active risk budget.

1. Defensive Sectors Strategy
1.
Sectors are often categorised as either cyclical or
defensive: Cyclical sectors tend to outperform the
broad index in periods of economic expansion while
Defensive sectors may outperform the broad index in
periods of market correction. Consumer Staples,
Healthcare, and Utilities are generally considered to
be defensive sectors given the inelastic demand for
the output from these sectors.

Defensive Sector Strategy (DSS) Basket
An equally-weighted basket of three sectors

Health
Care

Utilities

We set out to assess if these three sectors combined,
which we name Defensive Sector Strategy (“DSS”),
have indeed shown greater resilience in periods of
economic downturn or market stress. We test the
effectiveness of this strategy against both:

Consumer
Staples

1.
1 Downside protection during contraction periods
2 Upside participation during periods before
2.
contraction periods

Mapping sectors through the cycle
Cons. Disc.

Info. Tech.

Cons. Staples

Cons. Staples

Financials

Energy

Utilities

Utilities

Industrials

Health Care

Health Care

Info. Tech.

Real Estate

Communication

Materials

Energy

Upside
participation

Downside
management
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2. Downside management
2.
We analysed the performance of an equally-weighted basket of the Consumer Staples, Healthcare, and
Utilities sectors during all periods in which their parent indices registered negative quarterly returns since
the year 2000.
The results are telling. The Defensive Sector Strategy (DSS) delivered an average outperformance against
its parent index to the tune of 4.4%-5.1% depending on the region. Moreover, this significant average
outperformance against the benchmark occurred with a high rate of success as measured by the relative
hit ratio. We define the relative hit ratio as the number of observation in which the DSS basket outperforms
the index compared to the total number of observations.

The Defensive Sector Strategy (DSS) delivered significant
outperformance against the broad indices, on average and across
geographies, and with a high rate of success, above 80%.

World
US
Europe

Downside Management

Downside management
Defensive Sector Strategy (DSS) vs. broad index during periods of negative return
Avg. index quarterly return
Avg. DSS return

-8.2%

-3.4%

DSS Relative Return
-7.9%

Avg. index quarterly return
Avg. DSS return

-8.5%

Hit Ratio 89%
(n = 27)

4.4%

Hit Ratio 80%
(n = 29)

-4.2%

DSS Relative Return
-9%

5.1%

-2.7%

DSS Relative Return
Avg. index quarterly return
Avg. DSS return

4.8%

Hit Ratio 85%
(n = 27)

-4%

1%

6%

Note: “Hit ratio” refers to the number of observations where DSS outperforms the parent index divided by
total number of observations. Total number of observations shown as (n = X).

Index
SPTR500N
SPSVHCN
SPSVULN
SPSVCSN
MSDEE15N
NE731679
NE731680
NE731683
NDDUWI
M1WO0HC
M1WO0UT
M1WO0CS

30 Aug 16
30 Aug 17
12.1%
9.3%
5.4%
-1.5%
16.3%
2.1%
6.8%
8.0%
12.4%
6.9%
5.2%
-0.5%

30 Aug 17
30 Aug 18
19.1%
19.7%
3.5%
3.7%
1.5%
0.1%
2.4%
-1.8%
13.0%
16.0%
2.7%
3.5%

30 Aug 18
30 Aug 19
10.4%
2.2%
34.0%
23.4%
5.7%
17.5%
14.9%
27.5%
8.5%
4.6%
28.5%
18.9%

30 Aug 19
30 Aug 20
6.5%
11.1%
-12.5%
-0.6%
-7.8%
-5.8%
7.4%
3.8%
2.7%
12.4%
-9.0%
-3.3%

30 Aug 20
30 Aug 21
31.1%
23.5%
11.4%
11.9%
28.8%
10.7%
12.9%
6.8%
30.5%
20.2%
9.3%
11.3%

The figures shown relate to past performance. Past performance is not a reliable
indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy. Source: BlackRock, Bloomberg, as at 30 Sep
2021. Index performance is for illustrative purposes only. Index performance does not reflect any management
fees, transaction costs or expenses. Indices are unmanaged and one cannot invest directly in an index.
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3. Upside participation
3.
Having shown that the DSS consistently outperformed the parent index in historical periods of equity
market decline, a natural question arises: How does the strategy perform in the run-up to such events?
Across regions, the DSS has underperformed in the last positive quarter before a negative quarter for the
wider market. However, it is noteworthy that the DSS still delivered favourable outcomes in two aspects:
1.

The DSS has realised on average positive absolute returns in the last quarter of market gains. In other
words, DSS can deliver upside market participation should the market rise. Further, the DSS’s positive
returns occurred with a high rate of success, or absolute hit ratio.

2.

The DSS’s underperformance in these pre-decline periods, between -0.4% and -3.1%, is lower than
its average outperformance in the event of market decline. This implies using defensive sectors to
build-in resilience can still be beneficial even if the allocation is added too early and in the period
prior to the slowdown.

The DSS still participates in the market upside prior to a decline.
And though it underperforms the market, that underperformance
is lower than its subsequent outperformance. This provides some
leeway in terms of timing the implementation of DSS.

World
US
Europe

Upside Participation

Upside participation
Defensive Sector Strategy DSS vs. broad index during quarters preceding a negative quarter
Avg. index quarterly return
Avg. DSS return

3.0%

DSS Relative Return
Avg. index quarterly return
Avg. DSS return
DSS Relative Return

Abs. Hit Ratio 83%
(n = 18)

5.4%

Abs. Hit Ratio 82%
(n = 17)

-1.6%
2.4%
-3.1%

Avg. index quarterly return
Avg. DSS return

4.1%

DSS Relative Return
-4%

4.6%

4.4%

Abs. Hit Ratio 84%
(n = 19)

-0.4%
-2%

0%

2%

4%

6%

Note: “Abs. Hit ratio” refers to the Absolute Hit Ratio, reflecting the number of observations where DSS
delivers positive absolute returns, divided by the total number of observations. Total number of observations
shown as (n = X).
Index
SPTR500N
SPSVHCN
SPSVULN
SPSVCSN
MSDEE15N
NE731679
NE731680
NE731683
NDDUWI
M1WO0HC
M1WO0UT
M1WO0CS

30 Aug 16
30 Aug 17
12.1%
9.3%
5.4%
-1.5%
16.3%
2.1%
6.8%
8.0%
12.4%
6.9%
5.2%
-0.5%

30 Aug 17
30 Aug 18
19.1%
19.7%
3.5%
3.7%
1.5%
0.1%
2.4%
-1.8%
13.0%
16.0%
2.7%
3.5%

30 Aug 18
30 Aug 19
10.4%
2.2%
34.0%
23.4%
5.7%
17.5%
14.9%
27.5%
8.5%
4.6%
28.5%
18.9%

30 Aug 19
30 Aug 20
6.5%
11.1%
-12.5%
-0.6%
-7.8%
-5.8%
7.4%
3.8%
2.7%
12.4%
-9.0%
-3.3%

30 Aug 20
30 Aug 21
31.1%
23.5%
11.4%
11.9%
28.8%
10.7%
12.9%
6.8%
30.5%
20.2%
9.3%
11.3%

The figures shown relate to past performance. Past performance is not a reliable indicator of current or
future results and should not be the sole factor of consideration when selecting a product or strategy.
Source: BlackRock, Bloomberg, as at 30 Sep 2021. Index performance is for illustrative purposes only. Index
performance does not reflect any management fees, transaction costs or expenses. Indices are unmanaged and
one cannot invest directly in an index.
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4. The portfolio context
Deviations from benchmark, such as sector
overweights or underweights, will lead to active risk
vs. the benchmark. Investors can size their
allocation to the DSS depending on their risk
tolerance and/or their market conviction.
For example, for a $100mn portfolio benchmarked
to the MSCI World Index, a $25mn allocation (25%)
to a basket of DSS coupled with $75mn (75%) in
the benchmark index, would result in an overall
portfolio with 2.05% active risk. A higher (lower)
risk tolerance would call for a higher (lower)
allocation to the DSS.

Portfolio sizing example

Satellite Portfolio
Core Portfolio
Health Care, 8.3%
Consumer
Staples, 8.3%
Utilities, 8.3%
DSS
Basket

Active risk vs.
MSCI World = 2.1%

MSCI World
Index

Budgeting for active risk
Table below illustrates various weightings for Defensive Sector Strategy and the resulting active risk

Active Risk (%)
Index Weight (%)

DSS Weight (%)

World

US

Europe

100

0

0%

0%

0%

90

10

0.8%

1.0%

0.9%

80

20

1.6%

1.9%

1.7%

70

30

2.5%

2.9%

2.6%

60

40

3.3%

3.8%

3.4%

50

50

4.1%

4.7%

4.3%

40

60

4.9%

5.7%

5.2%

Source: Aladdin, As of: 13 Sept 2021.
Note: DSS basket made of equal weighted Consumer Staples, Health Care and Utilities sectors. Index
tickers are M1WO Index, SPTR500N Index, and M7EU Index.

5.
5. Conclusion
A simple strategy of equally-weighting three defensive sectors, namely Consumer Staples, Healthcare
and Utilities, may be able to help build portfolio resilience for investors expecting market declines,
while still enabling their participation in potential market gains should the event occur later than
anticipated. The historical outperformance of this defensive sector strategy outweighs the historical
underperformance in the periods of positive return ahead of the slowdown. This implies using
defensive sectors to build-in resilience can be beneficial even if the allocation is added earlier and in
the period prior to the slowdown.
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Sector investing with iShares
Sector ETFs allow investors to customise their portfolios, providing them with the tools to express
targeted views on the markets. This top-down approach has been increasingly used by investors
looking to benefit from the large performance dispersion across the different sectors observed over
the last years. iShares offers the largest and broadest UCITS sector range1, which can provide
investors with access to sectors across different geographic regions at low cost.

43%

Average annual performance differential
between the best and worst performing world
sector over the last 10 years2

$11.7B

Net inflows into UCITS Sector ETFs year to
date in 20211 after $10B of net flows in 2020

49

0.15%

0.25%

0.18%

iShares Sector ETFs,
23 GICS L1 ETFs

iShares MSCI World
Sector ETFs TER

iShares S&P 500
Sector ETFs TER

iShares MSCI Europe
Sector ETFs TER

Developed Market Sectors
GICS Sector and MSCI regional breakdown
Real Estate*
Utilities
2.7%
Materials 2.7%
4.1%
Communication
Services
8.9%

Industrials
10.2%

Information

Utilities Real Estate* Technology
1.3%
8.7%
4.1%
Materials
ESIT
7.8%

Information
Technology
22.7%

WITS

Communication
Services
3.8%

Industrials

MSCI World

14.9%

GICS Sectors

Financials
13.8%

Energy
3.3%

Materials
2.5%

IUMS

ESIH
Consumer
Staples
12.6%

ESIS

Utilities
2.5% Real Estate*

IUUS

Consumer
Discretionary
11.7%

ESIC

2.5%

Information
Technology
27.6%

Communication
Services
11.3%

●●●

IUIT

IUCM
Industrials
8.0%

ESIE

WHCS

WCDS

Health
Care
14.4%

Energy
4.8%

Health Care
12.3%

ESIF

GICS Sectors

NEW!

NEW!

Consumer
Staples
Consumer
6.7% Discretionary
12.2%
WCSS

MSCI Europe

ESIN

WFNS

WENS

Financials
16.0%

WFIS

iShares ETF available
iShares ETF ticker

S&P 500

GICS Sectors

IUIS
Energy
2.8%

Financials
11.4%

IUES
Consumer
Staples
5.8%

IUCS

Consumer
Discretionary
12.4%

IUCD

Health Care
13.3%

IUHC

IUFS

Real Estate ETF range available – iShares Real
Estate ETFs are not following the GICS
methodology. All amounts given in USD. Source:
BlackRock, 30/09/2021.
1 As

of 30/09/2021. 2 Bloomberg, based on the
MSCI World Index Sector performances (Apr 2011Apr 2021).
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iShares & BlackRock index and alpha-seeking product verticals
Info Tech

Industrial

Utilities

Recovery /
Expansion

Recovery

Slowdown /
Contraction

Financials HealthCare Cons. Disc.
Recovery

Slowdown /
Contraction

Recovery

Financials

Health
Care

Cons.
Disc.

Cons.
Staples

Com.
Services

Energy

Materials

Slowdown /
Expansion /
Contraction
Contraction
Slowdown

Recovery

Size
Value
Momentum
Quality
Min. Vol.

Global Sector ETFs
MSCI
World
GICS L1

Other

Info
Tech
SemiConductor

Cons.
Staples

Energy

Listed
Private
Equity

DM Infra
EM Infra

Oil & Gas

Gold

Energy

Materials

Exploration Producers

US Sector ETFs
S&P 500
GICS
Level 1

Info
Tech

Industrials

Utilities

Other
GICS

Financials

US
Banks

Health
Care

Cons.
Disc.

Cons.
Staples

Cons.
Disc.

Cons.
Staples

Com.
Serv.

Biotech
Medical
Devices

European Sector ETFs
MSCI
Europe
GICS L1

Info
Tech

Financials

Industrials

Health
Care

Auto &
Parts

Banks

STOXX
Europe
600 ICB
Level 2

Tech

Industrial
Good &
Serv.

Utilities

Financial
Serv.

Health
Care

Insurance

Other

Travel &
Leisure
Retail

Food &
Beverages
Personal
& House.
goods

Stoxx
Banks

TecDax

Energy
Basic
Resources

Telecom.

Oil & Gas
Media

Constr. &
Materials
Chemicals

Stoxx
Telecom.

Active sectors
Gold

Active
Funds

Tech

Financials

Health
Care

Energy

Mining
Natural
Resources

Thematics
Autom. &
Robotics
Index
Exposure

Digital
Security

Clean
Energy
Smart City
Infra

Digitalisation
Active
Exposure

Next Gen
Tech

Global
Water
DM & EM
Infra

Future of
Transport

Inclusion
&
Diversity

Fintech

Ageing
population

Electric
Vehicle

Health
EM
care
Consumer
innovation
Next Gen
Health
Care

Future
Consumer

Agribusiness

Global
Timber &
Forestry

Nutrition

Sustainable Circular
Energy
Economy

Source: BlackRock, 12 Oct 2021. Reference to individual investments mentioned in this communication is for
illustrative purposes only and should not be construed as investment advice or investment recommendation.
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Risk Warnings
Capital at risk. The value of investments and the income from them can fall as well as rise and
are not guaranteed. Investors may not get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole
factor of consideration when selecting a product or strategy.
Changes in the rates of exchange between currencies may cause the value of investments to
diminish or increase. Fluctuation may be particularly marked in the case of a higher volatility
fund and the value of an investment may fall suddenly and substantially. Levels and basis of
taxation may change from time to time.
BlackRock has not considered the suitability of this investment against your individual needs and
risk tolerance. The data displayed provides summary information. Investment should be made on
the basis of the relevant Prospectus which is available from the manager.
In respect of the products mentioned this document is intended for information purposes only
and does not constitute investment advice or an offer to sell or a solicitation of an offer to buy the
securities described within. This document may not be distributed without authorisation from
BlackRock.
Product Risks
iShares MSCI Europe Consumer Discretionary Sector UCITS ETF EUR (Acc)

Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI Europe Consumer Staples Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI Europe Energy Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk, Investments in Energy Securities Risk
iShares MSCI Europe Financials Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI Europe Health Care Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI Europe Industrials Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI Europe Information Technology Sector UCITS ETF EUR (Acc)
Concentration Risk, Counterparty Risk, Equity Risk, Investment in Technology Securities Risk
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iShares MSCI World Consumer Discretionary Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI World Consumer Staples Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI World Energy Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Equity Risk, Investments in Energy Securities Risk
iShares MSCI World Financials Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Credit Risk, Equity Risk
iShares MSCI World Health Care Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Equity Risk
iShares MSCI World Information Technology Sector UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Equity Risk, Investment in Technology Securities Risk
iShares S&P 500 Communication Sector UCITS ETF USD (Acc)
Concentration Risk, Counterparty Raisk, Equity Risk

iShares S&P 500 Consumer Discretionary Sector UCITS ETF USD (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares S&P 500 Consumer Staples Sector UCITS ETF
Concentration Risk, Counterparty Risk, Equity Risk
iShares S&P 500 Energy Sector UCITS ETF USD (Acc)

Concentration Risk, Counterparty Risk, Equity Risk, Investments in Energy Securities Risk
iShares S&P 500 Financials Sector UCITS ETF USD (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares S&P 500 Health Care Sector UCITS ETF USD (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
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iShares S&P 500 Industrials Sector UCITS ETF
Concentration Risk, Counterparty Risk, Equity Risk
iShares S&P 500 Information Technology Sector UCITS ETF USD (Acc)
Concentration Risk, Counterparty Risk, Equity Risk
iShares S&P 500 Materials Sector UCITS ETF
Concentration Risk, Counterparty Risk, Equity Risk

iShares S&P 500 Utilities Sector UCITS ETF
Concentration Risk, Counterparty Risk, Equity Risk, Investments in Energy Securities Risk
Description of Product Risks
Concentration Risk
Investment risk is concentrated in specific sectors, countries, currencies or companies. This
means the Fund is more sensitive to any localised economic, market, political or regulatory
events.
Counterparty Risk
The insolvency of any institutions providing services such as safekeeping of assets or acting as
counterparty to derivatives or other instruments, may expose the Share Class to financial loss.
Equity Risk
The value of equities and equity-related securities can be affected by daily stock market
movements. Other influential factors include political, economic news, company earnings and
significant corporate events.
Investments in Energy Securities Risk
Investments in energy securities are subject to environmental concerns, taxes, government
regulation, price and supply changes.
Investment in Technology Securities Risk
Investments in the technology securities are subject to absence or loss of intellectual property
protections, rapid changes in technology, government regulation and competition.
Credit Risk
The issuer of a financial asset held within the Fund may not pay income or repay capital to the
Fund when due.
9
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Regulatory Information
This material is for distribution to Professional Clients (as defined by the Financial Conduct
Authority or MiFID Rules) only and should not be relied upon by any other persons.
In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock
Advisors (UK) Limited, which is authorised and regulated by the Financial Conduct Authority.
Registered office: 12 Throgmorton Avenue, London, EC2N 2DL, Tel: +44 (0)20 7743 3000.
Registered in England and Wales No. 00796793. For your protection, calls are usually recorded.
Please refer to the Financial Conduct Authority website for a list of authorised activities
conducted by BlackRock.
In the European Economic Area (EEA): this is Issued by BlackRock (Netherlands) B.V. is
authorised and regulated by the Netherlands Authority for the Financial Markets. Registered
office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade
Register No. 17068311 For your protection telephone calls are usually recorded.
In Israel: This is Issued by BlackRock Investment Management (UK) Limited, authorised and
regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue,
London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 02020394.
For your protection telephone calls are usually recorded. Please refer to the Financial Conduct
Authority website for a list of authorised activities conducted by BlackRock.
iShares plc, iShares II plc, iShares III plc, iShares IV plc, iShares V plc, iShares VI plc and iShares
VII plc (together 'the Companies') are open-ended investment companies with variable capital
having segregated liability between their funds organised under the laws of Ireland and
authorised by the Central Bank of Ireland.
Further information about the Fund and the Share Class, such as details of the key underlying
investments of the Share Class and share prices, is available on the iShares website at
www.ishares.com or by calling +44 (0)845 357 7000 or from your broker or financial adviser. The
indicative intra-day net asset value of the Share Class is available at http://deutsche-boerse.com
and/or http://www.reuters.com. A UCITS ETF’s units / shares that have been acquired on the
secondary market cannot usually be sold directly back to the UCITS ETF itself. Investors who are
not Authorised Participants must buy and sell shares on a secondary market with the assistance
of an intermediary (e.g. a stockbroker) and may incur fees and additional taxes in doing so. In
addition, as the market price at which the Shares are traded on the secondary market may differ
from the Net Asset Value per Share, investors may pay more than the then current Net Asset
Value per Share when buying shares and may receive less than the current Net Asset Value per
Share when selling them.

For investors in Austria
This document is marketing material. The funds mentioned in this document are registered for
public offer in Austria. The Sales Prospectuses for the Companies, Key Investor Information
Document and other documents as well as the annual and semi-annual reports have been
published in Austria and are available free of charge from UniCredit Bank AG Vienna Branch,
Julius Tandler Platz 3, 1090 Vienna, Austria, the Austrian paying and information agent and are
also available on the website www.blackrock.com/at and are available in German and English.
Any decision to invest must be based solely on the information contained in the Company’s
Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited
accounts and/or annual report and audited accounts. Investors should read the fund specific
10
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risks in the Key Investor Information Document and the Company’s Prospectus. The Companies
intend to fulfil the requirements for treatment of all of their sub-funds as reporting funds.
Therefore the Companies have an Austrian tax representative who calculates the Austrian
Deemed Distributed Income figures once a year and files an electronic tax return with the
Austrian Control Bank. However, it cannot be guaranteed that the requirements will be met in the
future. The Companies reserve the right to give up the reporting fund status and to not undertake
such tax filings. BlackRock may terminate marketing at any time.
For investors in Belgium
This document is marketing material. Some of the funds mentioned in this document are not
registered for public distribution in Belgium. Unless indicated otherwise, any decision to invest
must be based solely on the information contained in the Company’s Prospectus, Key Investor
Information Document and the latest half-yearly report and unaudited accounts and/or annual
report and audited accounts copies of which can be obtained free of charge from
www.blackrock.com/be in English, Dutch and French. Investors should read the fund specific
risks in the Key Investor Information Document and the Company’s Prospectus. Summary of
Belgian tax information for private investors: the tax on stock exchange transactions (TSET) is
due on every sale and purchase on the secondary market, concluded or executed in Belgium:
0.12% (max. 1.300 EUR per transaction) for distributing shares and 1,32%(max. 4.000 EUR per
transaction) for accumulating shares. Dividends received from distributing iShares ETF are
subject to the Belgian withholding tax of 30%. For iShares ETFs investing directly or indirectly
more than 25 % in interest-bearing assets (no taxation should occur for funds investing less
than 25% directly or indirectly in interest-bearing assets for holdings bought prior to 1 January
2018 and sold after this date,). For new holdings bought from 1 January 2018 investing directly
or indirectly the rate is now more than 10% in interest-bearing assets. A 30 % tax applies (again,
via a withholding or assessment notice) on the part of the amount corresponding to the so-called
‘interest component’ received (i.e. all the income deriving directly or indirectly, in the form of
interest, capital gains or losses, from the return on assets invested in the debts), to the extent
that this interest component relates to the period during which the beneficiary has held the
shares. BlackRock may terminate marketing at any time.
For investors in Denmark
This document is marketing material. This document is directed at Professional Investors in
Denmark only and the Funds are authorised by Finanstilsynet, the Danish Financial Supervisory
Authority. Any decision to invest must be based solely on the information contained in the
Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and
unaudited accounts and/or annual report and audited accounts and the Danish country
supplements. Investors should read the fund specific risks in the Key Investor Information
Document and the Company’s Prospectus. Copies of all documentation can be obtained free of
charge from offices of the paying agent at BlackRock (Netherlands) BV, Copenhagen Branch,
Harbour House, Sundkrogsgade 21, 2100 København Ø, Denmark and is also available on the
website at www.blackrock.com/dk available in English and Danish. This document is strictly
confidential and may not be distributed without authorisation from BlackRock. BlackRock may
terminate marketing at any time.
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For investors in Finland
This document is marketing material. The funds mentioned are registered for public distribution
in Finland and are authorised by the Finanssivalvonta (Fiva), the Financial Supervisory Authority
(FIN-FSA), in Finland. Any decision to invest must be based solely on the information contained
in the Company’s Prospectus, Key Investor Information Document and the latest half-yearly
report and unaudited accounts and/or annual report and audited accounts which can be found
at www.blackrock.com/fi and are available in English and Finnish. Investors should read the fund
specific risks in the Key Investor Information Document and the Company’s Prospectus. This
document is strictly confidential and may not be distributed without authorisation from
BlackRock. BlackRock may terminate marketing at any time.
For investors in France
This document is marketing material. Any subscription for shares in a sub-fund of one of the
companies will be carried out according to the conditions specified in the full Prospectus, Key
Investor Information Document, the French Addendum and in the Supplements of Companies as
the case may be. These documents can be obtained by contacting the paying agent of the
Company: BNP Paribas Securities Services, 3 rue d'Antin, 75002 Paris, tel: 00 33 1 42 98 10 00 or
by visiting the website at www.blackrock.com/fr and are available in French and English. The
companies are undertakings for collective investment in transferable securities (UCITS) governed
by foreign laws and approved by the Financial Regulator in the home state as a UCITS complying
with European regulations. The European Directive 2009/65/EC of July 13, 2009 on UCITS, as
amended, establishes common rules in order to allow the cross-border marketing of UCITS which
comply with it. This common foundation did not prohibit different methods of implementation.
This is why a European UCITS may be marketed in France even though the activity of such
scheme would not respect rules identical to those which govern the approval of this type of
product in France. This sub fund has been authorized for marketing in France by the Autorité des
Marchés Financiers. Please note that the distribution of shares of some sub funds of funds is not
allowed in France. This document does not constitute an offer or a solicitation in relation to the
shares of the funds. BlackRock may terminate marketing at any time.
For investors in Germany
This document is marketing material. The Sales Prospectus and Key Investor Information
Document, as well as the annual and semi-annual reports are available free of charge from
Commerzbank Kaiserplatz, 60311 Frankfurt am Main, Germany. The Companies intend to fulfil
the prerequisites for treatment of their sub-funds as so-called "transparent funds" pursuant to §§
2 and 4 of the German Investment Tax Act (Investmentsteuergesetz – InvStG). However, it cannot
be guaranteed that the requirements will be met. The Companies reserve the right to give up the
"transparent status" and to not undertake the necessary publications. Any decision to invest must
be based solely on the information contained in the Company’s Prospectus, Key Investor
Information Document and the latest half-yearly report and unaudited accounts and/or annual
report and audited accounts website at www.blackrock.com/de and are available in German and
English. Investors should read the fund specific risks in the Key Investor Information Document
and the Company’s Prospectus. Please note that important information about iShares VII funds
is available in the current prospectus and other documents that can be obtained free of charge
from the paying agent, Deutsche Bank AG Taunusanlage 12, 60325 Frankfurt am Main, Federal
Republic of Germany. BlackRock may terminate marketing at any time.
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For investors in Ireland
This document is marketing material. This document is strictly confidential and may not be
distributed without authorisation from BlackRock. With respect to funds that are registered for
public offer in Ireland, important information on the Companies is contained in the relevant
Prospectus, Key Investor Information Document, and the most recent financial reports, which are
available on our website www.iShares.com in English. Investors should read the fund specific
risks in the Key Investor Information Document and the Company’s Prospectus. BlackRock may
terminate marketing at any time.
For investors in Israel
BlackRock Investment Management (UK) Limited is not licensed under Israel's Regulation of
Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the
“Advice Law”). No action has been taken or will be taken in Israel that would permit a public
offering or distribution of the products mentioned in this document to the public in Israel. The
products mentioned in this document have not been approved by the Israel Securities Authority.
In addition, the products mentioned in this document are not regulated under the provisions of
Israel’s Joint Investment Trusts Law, 5754-1994 (the “Joint Investment Trusts Law”). This
document has not been approved by the Israel Securities Authority and will only be distributed to
Israeli residents in a manner that will not constitute "an offer to the public" under sections 15 and
15a of the Israel Securities Law, 5728-1968 (the "Securities Law") or section 25 of the Joint
Investment Trusts Law, as applicable.
This document and the products mentioned herein are being offered to those categories of
investors listed in the First Addendum (the “Addendum") to the Securities Law, ("Institutional
Investors"); in all cases under circumstances that will fall within the private placement or other
exemptions of the Joint Investment Trusts Law, the Securities Law and any applicable guidelines,
pronouncements or rulings issued from time to time by the Israel Securities Authority. This
document may not be reproduced or used for any other purpose, nor be furnished to any other
person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice or investment marketing as defined in the Regulation of
Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995. This
document does not constitute an offer to sell or solicitation of an offer to buy any securities, nor
does it constitute an offer to sell to or solicitation of an offer to buy from any person or persons in
any state or other jurisdiction in which such offer or solicitation would be unlawful, or in which
the person making such offer or solicitation is not qualified to do so, or to a person or persons to
whom it is unlawful to make such offer or solicitation.
For investors in Italy
This document is marketing material. Any application for shares in the funds is on the terms of
the Prospectus for the Companies. The Shares of certain sub-funds in the Companies have been
admitted to listing in Italy and are currently listed on the Mercato Telematico Fondi of Borsa
Italiana S.p.A. The list of the sub-funds listed in Italy, the Prospectus, of the Companies, the
Documento di quotazione of the iShares funds, the latest annual and semi annual report of the
Companies are published (i) on the Companies' internet website at the address www.iShares.com
and are available in Italian and English (ii) on Borsa Italiana S.p.A's website at the address
www.borsaitalia.it. These documents are available for the public in Italian version with
certification that such documents are a faithful translation of the original documents. Investors
are entitled to receive free of charge, even at home, a copy of the above documents, upon written
request forwarded to the Companies. For comprehensive information on the expenses charged to
a fund and fees applicable to investors, see the Documento di quotazione and the Prospectus.
13
MKTGM1121E/S-1936529-13/16

FOR PROFESSIONAL CLIENTS / REGULATED QUALIFIED INVESTORS / QUALIFIED CLIENTS /
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Any decision to invest must be based solely on the information contained in the Company’s
Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited
accounts and/or annual report and audited accounts. Investors should read the fund specific
risks in the Key Investor Information Document and the Company’s Prospectus. Further
information about the Fund and the Share Class, such as details of the key underlying
investments of the Share Class and share prices, is available on the iShares website at
www.ishares.com or by calling +44 (0)845 357 7000 or from your broker or financial adviser. The
indicative intra-day net asset value of the Share Class is available at http://deutsche-boerse.com
and/or http://www.reuters.com. Investors who are not Authorised Participants must buy and sell
shares on a secondary market with the assistance of an intermediary (e.g. a stockbroker) and may
incur fees and additional taxes in doing so. In addition, as the market price at which the Shares
are traded on the secondary market may differ from the Net Asset Value per Share, investors may
pay more than the then current Net Asset Value per Share when buying shares and may receive
less than the current Net Asset Value per Share when selling them. BlackRock may terminate
marketing at any time.
For investors in Norway

This document is marketing material. The funds mentioned are registered for public distribution
in Norway and are authorised by Kredittilsynet, the Financial Supervisory Authority of Norway.
Any application for shares in the funds is on the terms of the Prospectus, Key Investor
Information Document for the Companies. Any decision to invest must be based solely on the
information contained in the Company’s Prospectus, Key Investor Information Document and the
latest half-yearly report and unaudited accounts and/or annual report and audited accounts.
Investors should read the fund specific risks in the Key Investor Information Document and the
Company’s Prospectus which can be found at www.blackrock.com/no available in Norwegian and
English. This document is strictly confidential and may not be distributed without authorisation
from BlackRock. BlackRock may terminate marketing at any time.
For investors in Spain
This document is marketing material. The funds mentioned are registered for public distribution
in Spain.The sales Prospectus has been registered with the Spanish Securities Market
Commission (Comisión Nacional del Mercado de Valores ('CNMV')). The funds which are
registered in the official registry of the Spanish Securities and Exchange Commission (CNMV)
are iShares plc (registration number 801), iShares II plc (registration number 802) and iShares III
plc (registration number 806), iShares IV plc (registration number 1402), iShares V plc
(registration number 977), iShares VI plc (registration number 1091), iShares VII plc (registration
number 886) and iShares (Lux) (registration number 905). The official registry, CNMV, must
always be checked to see which sub funds of the funds mentioned are registered for public
distribution in Spain. Any decision to invest must be based solely on the information contained in
the Company’s Prospectus, Key Investor Information Document and the latest half-yearly report
and unaudited accounts and/or annual report and audited accounts, copies of which can be
obtained free of charge at www.iShares.es available in Spanish and English. Investors should
read the fund specific risks in the Key Investor Information Document and the Company’s
Prospectus. This document contains products or services of BlackRock, Inc. (or affiliates thereof)
that might be offered directly or indirectly within the Andorran jurisdiction, and it should not be
regarded as solicitation of business in any jurisdiction including the Principality of Andorra.
BlackRock may terminate marketing at any time.
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For investors in Sweden
This document is marketing material. The Funds mentioned herein are registered for public
distribution in Sweden and are authorised by Finansinspektionen, the Swedish Financial
Supervisory Authority. Any application for shares in the funds is on the terms of the Prospectus,
Key Investor Information Document, for the Companies. Important information relating to the
Companies is contained in the relevant Prospectus, Key Investor Information Document and
other documents, copies of which can be obtained free of charge from offices of the paying agent
BlackRock (Netherlands) BV, Stockholm branch Malmskillnadsgatan 32, SE-111 51 Stockholm,
Sverige. Any decision to invest must be based solely on the information contained in the
Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and
unaudited accounts and/or annual report and audited accounts which can be found at
www.blackrock.com/se available in Swedish and English. Investors should read the fund specific
risks in the Key Investor Information Document and the Company’s Prospectus. BlackRock may
terminate marketing at any time.
For investors in Switzerland
This document is marketing material.

Until 31 December 2021, This document shall be exclusively made available to regulated
financial intermediaries and supervised insurance institutions in accordance with Art. 10
(3)(a) and (b) of the Swiss Collective Investment Schemes Act of 23 June 2006 (“CISA”), as
amended on 28 September 2012.
From 1 January 2022, this document shall be exclusively made available to, and directed at,
qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at
the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss
Federal Act on Financial Services ("FinSA").For information on art. 8 / 9 Financial Services Act
(FinSA) and on your client segmentation under art. 4 FinSA, please see the following website:
http://www.blackrock.com/finsa.
For investors in the UK
This document is marketing material. This document is directed at 'Professional Clients' only
within the meaning of the rules of the Financial Conduct Authority. This document is intended for
information purposes only and does not constitute investment advice or an offer to sell or a
solicitation of an offer to buy the products described within and no steps may be taken which
would constitute or result in a public offering in the UK. This document is strictly confidential and
may not be distributed without authorisation from BlackRock Advisors (UK) Limited. Any decision
to invest must be based solely on the information contained in the Prospectus, Base Prospectus,
Key Investor Information Document, Key Information Document and the latest half-yearly report
and unaudited accounts and/or annual report and audited accounts which are available at
www.ishares.com in English. Investors should read the specific risks in the Key Investor
Information Document, the Key Information Document the Prospectus and the Base Prospectus.
BlackRock may terminate marketing at any time.
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Restricted Investors
This document is not, and under no circumstances is to be construed as an advertisement or any
other step in furtherance of a public offering of shares in the United States or Canada. This
document is not aimed at persons who are resident in the United States, Canada or any province
or territory thereof, where the companies/securities are not authorised or registered for
distribution and where no prospectus has been filed with any securities commission or regulatory
authority. The companies/securities may not be acquired or owned by, or acquired with the
assets of, an ERISA Plan.
Index Disclaimers

iShares funds are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no
liability with respect to any such funds or any index on which such funds are based. The
Prospectus contains a more detailed description of the limited relationship that MSCI has with
BlackRock and any related funds.
The Index is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates
(“SPDJI”) and has been licensed for use by BlackRock. Standard & Poor’s® and S&P® are
registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global
(“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow
Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain
purposes by BlackRock. The iShares ETFs are not sponsored, endorsed, sold or promoted by
SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any
representation regarding the advisability of investing in such product(s) nor do they have any
liability for any errors, omissions, or interruptions of the Index.
Any research in this document has been procured and may have been acted on by BlackRock for
its own purpose. The results of such research are being made available only incidentally. The
views expressed do not constitute investment or any other advice and are subject to change. They
do not necessarily reflect the views of any company in the BlackRock Group or any part thereof
and no assurances are made as to their accuracy.
© 2021 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS,
iSHARES, BUILD ON BLACKROCK and SO WHAT DO I DO WITH MY MONEY are trademarks
of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks
are those of their respective owners.
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